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Evolving Global Framework

Bipolar Unipolar
Cold War Moment

U.S. and allies U.S.

Soviet Union Globalization
and allies

Fragmented
Globalization
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(two major powers:
China and the U.S.

two secondary powers:
Russia and Europe)
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New Cold War vs Old Cold War

Similarities:

Geopolitical Completion for Supremacy
Arms Race (nuclear, space, cyber, Al)
Economic war

Intelligence war

Political warfare

Ideological struggle

Tech competition

Regional flashpoints

Divergences:
Much greater economic interdependence
No rigid alliance blocks






polycrisis

[poli-krai-sis] noun

the simultaneous occurrence of
several catastrophic events




Economy

Transportation Health

Social Order

Environment & Governance

Energy

International Security



Thucydides Trap

A term coined to describe the
Instability resulting from
systemic power transition, a
tendency towards war when a
rising power threatens to
displace an existing dominant
power.
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Period

Late 15" century

First half of 16" century

16" and 17" centuries

First half of 17 century

Mid-to-late 17*" century

Late 17t to mid-18"
centuries

Late 18" and early 19"
centuries

Mid-19" century

Mid-19* century

Late 19" and early 20"
centuries

Early-20" century

Early-20" century

Mid-20* century

Mid-20t century
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Portugal

Hapsburgs

Hapsburgs

Dutch Republic

France

United Kingdom

France and
United Kingdom

France

China and Russia

United Kingdom

United Kingdom

supported by France, Russia

Soviet Union,
France, UK

United States

Rising Power

1% Spain
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Ottoman
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Empire

Sweden

England

A
A\l

| B8 K
| L/ \

Great Britain

France

Russia

Germany

® Japan

United States

It

Germany

Germany

® Japan

Domain

Global empire and trade

Land power in western Europe

Land power in central and
eastern Europe, sea power in
the Mediterranean

Land and sea power in northern
Europe

Global empire, sea power, and
trade

Global empire and European
land power

Land and sea power in Europe

Global empire, influence in
Central Asia and eastern
Mediterranean

Land power in Europe

Land and sea power in East Asia

Global economic dominance
and naval supremacy in the
Western Hemisphere

Land power in Europe and
global sea power

Land and sea power in Europe

Sea power and influence in the
Asia-Pacific region

Result

No war

War

War

War

War

War

War

War

War

War

No war

War

War

War
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Who's rebalancing whom?
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2014 2024

GDP (PPP), in billions of dollars

2004 2014 2024 est.

China 5760 18,228 35,596

us 12275 17,393 ' 250893

Source: IMF, Economist Intelligence Unit




Global West

Global East

Global South

# Existing and Potential Nation-on-Nation Conflict \
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Flashpoints
around
Furasia

Black Sea
Aegean Sea

Eastern Mediterranean
Red Sea
Persian Gulf

Indian Ocean
South China Sea

East China Sea
Arctic Ocean




USA vs CHINA 2024

Nominal GDP (in billion $)
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Th 1()0 T .ll. Despite conflict and looming
e rl l()n stagflation, the global economy will hit
an impressive new milestone, reaching
“/ Orld E Conom Y $104 trillion, according to the latest
) IMF projections for end of year.
GLOBAL GDP 2022
By 2030, China's GOP The U.S. h n
@ isypw?ec'lgdlo suropass . \ @ ahosrcs

the world's largest
thatof the U.S. economy since 1871,
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©Brazil ° .
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§ , Many of the world's smallest economies
o> arelocated in the Oceania region, suchas
Tuvalu with a GDP of $66 million

Ireland is expected to be the fastest
growing economy in the Eurozone,
with a 5.2% increase this year.
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Global military expenditure in 2023

Selected countries

uUS

% of GDP

916

Nato total (excluding US)*

China

Russia

109.5

UK

France

61.3

Poland
31.6

Israel
27.5
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NUCLEAR WARHEADS BY COUNTRY

225 5,880
UNITED RUSSIA
KINGDOM
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Source: Hans Kristensen, Matt Korda, et al., “Status of World Nuclear Forces,” Federation of American Scientists, March 25, 2024.



US grand strategy matrix

Engangement

Disengagement

Deep Soft
Liberal Selective
hegemony engagement
Isolation Restraint/Offshore

balancing




US responses to China’s rise by president

Economic
integration
A

Clinfon

Bush |l
Obama

Strategic < Strategic
reassurance Trump balancing
Biden

Y

Economic
nationalism



Strategic
reassurance

China’s responses to American hegemony

Economic
integration

£

“Keep a
low profile”

“Dare to
Fight”

\4

Economic
nationalism

Strategic
balaning



Meet My Five Billion Neighbors
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There are more people living inside
b"this circle than outs&dgcjp.

POPULATION: Asia = 5 Billion > Americas (1 Billion) + Europe/Middle East/Africa (2 Billion)




Bigger driver

Asia will contribute about 70% of global growth this year.

Western

Hemisphere

|

Projected
share of global
growth in

2023

Asia and
the Pacific /
67.4% A
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/
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Indonesia

4.4% '

Source: IMF, World Economic Outlook, April 2023.
Note: Groupings based on IMF Regional Economic Outlook classifications.

IMF




0 Advanced Economies  Emerging Asia

Source: Oxford Economics.

Source: Oxford Economics.

~ FORECAST SHARE OF WORLD GDP

EUand UK, 16.4

United States, 20.8
China, 22.8

India, 6.1

Other emerging Asia, 6.2
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Global maritime chokepoints
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China imports: Trade vulnerability and the Malacca dilemma
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Vietnam

China’s
_—" “Nine-Dash
Line”
Philippines

Natuna
Islands

WEIETSE]

Indonesia
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East Asla: Impact of China and
Talwan conflict on shipping




Sino-American
Antagonism:
Concluding Remarks

* ldeological : Democracies vs
Autocracies

Geopolitical: Oceanic vs
Eurasian coalitions

Economic: resilience,
decoupling

Military: Nuclear and
Conventional Arms Race

Technological: primacy in Al,
technological denial




Red Lines In Sino-
American Relations

« Abstain from cyberattacks targeting critical
Infrastructure

« Abstain from targeting space assets

« Avoid provocative military exercises,
deployments, and maneuvers in the Taiwan
Strait.

« Avoid changing the status quo in Taiwan




Strategic cooperation in the New
Cold War

* Nuclear Arms Control in order to improve strategic stability

. :\/Iltlgatlon of the strategic impact of Al: always a human on the
oop

* Upheld the nuclear non-proliferation regime
* Environmental sustainability

* Management of pandemics: build a better system for
distributing future vaccines to the developing world.

* Improve global financial stability, especially by agreeing to
reschedule the debts of developing countries hit hard by
natural or medical disasters.
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