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Chapter 20: Exchange Rate Crises: How Pegs Work and How They Break

EBioaywyn
* H tumkni o1a0epr) cuvaAAQYUATIKNA ICOTIMIO TTETUXAIVEI VIO Aiya
Xpovia yExp! va Kartappeuoel. Mia TTpoo@atn JEAETN DIATTIOTWOE OTI N
MEON DIAPKEIA OTTOIAOONTIOTE TTPOCOEONG NTAV TTEPITIOU TTEVTE
Xpovia.

 Orav oupBei N kKATdppeUon UTTAPXEI CUXVA PIa HEYAAN Kal ATTOTOMN
uttoTiunon. Mia T€Tola KaTappeuon ival YVWOoTH WS Kpion
VOUIOUQTIKNG ICOTIUIAC.

* H karavonon Twv aITiwv Kal TwWV CUVETTEIWY CUVAAAQYUATIKWY
KPioEWV gival Evag BaoiKOS aTOXoC TNG 01EBVOUC HOKPOOIKOVOUIKAG
AOYw TNC BAGBNC TTOU ETTIPEPOUV.

*  YTTApXEl MIO CNUAVTIKI) QOUPUJETPIO OTIC METABOAEC TOU KABECTWTOC:
N METOKIVAON ATTO TIC KUPAIVOUEVEC OTIC OTABEPEC ICOTIMIEC €ival
YEVIKA OUOAN Kal TTPOYPANMATIONEVN, AAAG N JETAKIVAON ATTO TIG
OTABEPEC OTIC KUMOAIVOUEVEC IOOTIMIEG €ival OUVBWG UN OXEDIQOMEVN
KAl KATAOTPO®IKN.
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Chapter 20: Exchange Rate Crises: How Pegs Work and How They Break

T1 €ival CUuVvOAAQYUATIKR Kpion;

Copyright © 2011 Worth Publishers- International Economics- Feenstra/Taylor, 2/e

‘Evac atrAdC opIouoC piac ouvaAAaypaTIKAG Kpiong 6a rrav ot
TTPOKEITAI YIA JIA « JEYAAN» uTToTiNon. INéco peyaAn ouwc Ba TTPETTEN
va gival woTe va BewpnBei kpion; 2TV TTPALN, O€ YIA AVATITUYMEVN
Xwpa, pia utrotipnon 10% £wc¢ 15% Bewpeital peyain. 2Tig
avadUOMEVEC AYyOpPEC, O TTAXNG TOTTOBETEITAI UWPNAOTEPA, G TTOUUE
20% €wcg 25%. MNapadeiypaTta TETOIWV Kpioewv didovTal OTO 2XUa
20-1.

2 UVOAANQYUQTIKEC KPIOEIG TTOPOUV VA CUUPBOUV O€ QVATITUYMEVEG
XWPEC KABWG Kal 0€ avadUOUEVEC AYOPEC KAl AVATITUOOOMEVEG

XWPEG.

To puEyeBOG TNC Kpiong, METPOUPEVO PE TNV £TTAKOAOUBN UTTOTIUNON
TOU VOMIONATOG, €ival auxva TTOAU PMEYAAUTEPO OTIC AVOOUOMEVEG
QYOPEG KAl OTIC AVATITUOCOOUEVEG XWPEG.
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Chapter 20: Exchange Rate Crises: How Pegs Work and How They Break

ZXHMA 20-1

(a) Depreciation in Year after 6 European Exchange Rate Crisesin 1992

Change in value of
currency against
German mark
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(b) Depreciation in Year after 7 Emerging Market Crises in 1994-2002

Change in value of
currency against
U.S. dollar

(from start, %)
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Argentina
(peso)

NopioHaTIKEG
Karappevoeig Zta
mPooEATA XpOvia,
OVOTITUYMEVEG Kal
OVOTITUCOOMEVEG
XWPEG £XouV BIWOoEl
OUVOAAQYMOTIKEG
Kpio€IG.

To diaypappa (a)
OgiXVEl UTTOTIMAOEIG
o€ €81 EUPWTTAIKA
VOMIOMOTO HETA TIG
Kpioegig To 1992,

To diaypappa (b)
OgiXVEl UTTOTIMAOEIG
o€ ETTTA
AVOOUOMEVEG
ayopEG META TIG
Kpio€ig peragu 1994
kon 2002.
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Chapter 20: Exchange Rate Crises: How Pegs Work and How They Break

[Mo16 10 K6oTOG TWV ZUuVvaAAayuaTiKwy Kpioswy;

2XHMA 20-2
Deviation from +2% ' To Oikovouiké KéoTog
normal rate of = Twv Kpicewv Oi
economic growth 1 S E OUVOAAQYMOATIKEG KPIOEIG
(% per year) Advanced £ S pmopouv va éxouv peydAo
countries £  OIKOVOMIKO KOOTOG VIO I

Xwpa.

Metda amré pia Kpion, ol
puBuOi avatrTugng OTIG
avadUOEVEG aYOPEG Kal
OTIG AVATITUCOOMNEVES
XWPEG gival, KaTd p€co
6po, dU0 £wg TPEIg
Emerging markets and TTOCOOTIAIEG HOVADES
developing countries XOMNAGTEPOI TWV

KOVOVIKWYV, HIA ETTITITWOT

Jyears Z2years lyear Year 1year 2Z2years 3years ,

before before before ofthe after after after LU e fpled LA

crisis  crisis  crisis  crisis  crisis  crisis  crisis TTEPITTOU TPIA XPOoVIid.
2TIG AVATITUYMEVEG XWPEG,
M1O UTTOTiINON TTPOKOAEI
ouvROwg augnon Tou
TTPOIOGVTOG KAl OIKOVOUIKK
avdaTrTugn, n omoia, KATd
M€OO 6poO, gival TaXUTEPN
META TNV Kpion atr’ ot piIv

a1 AUTHV.
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Chapter 20: Exchange Rate Crises: How Pegs Work and How They Break

To MoAITiko KooTog Twv Kpioewv

2XHMA 20-3

Probability 80%

Ina normal 12-month period

han . : .
of change 70 - B Ina 12-month period following an exchange rate crisis
60 -
50
40 -
30 - 36%
20 [MpIv TIG KPIOEIG:
21% .
10 Domingo Cavallo,
Fernando de la Rua,
0 h . & - Minist Norman Lamont, David
angein angein Finance Minister
head of government and/or Central Bank Governor Cameron.

To lNMoAiTiké KéoTtog Twv Kpioewv O1 couvaAAayHATIKEG KPIOEIG
OUVROWG ETTIPEPOUV NEYAAO TTOAITIKO KOOTOG OTOUG KUBEPVWVTEG. 2 €
oUyKpIon HE TO TI €ival TTIBavO va cuufei oTn SIAPKEIO PUCIOAOYIKWV
TTEPIOdWYV aTTOUCI O KPiong, gival 22% TTIBAVOTEPO OTI 0 £vag ATTO TOUG
000 BaoIkoUg aIWPATOUXOUG HE OIKOVOMIKEG EUBUVES (0 uTTOUPYOG
OIKOVOMIKWYV Kal 0 SI0IKNTNG TNG KEVTPIKAG TPATTE(NG) Ba Xdoel T Béon
TOU TNV £TTOMEVN XpPOVIA TnG Kpiong. Eival eriong 9% mlavotepo 611 0
EMKEPAANG TG KUBEPVNONG (TTPOESPOG | TTPWOBUTTOUPYOG) VA XPEIAOCTEI
va aTToOXWPNOEL.

Copyright © 2011 Worth Publishers- International Economics- Feenstra/Taylor, 2/e 6 of 95



Chapter 20: Exchange Rate Crises: How Pegs Work and How They Break

Aitieg: AANAeg OIKovouikEg Kpioeig

« O1 ouvaANayuaTIKEC KPIOEIC ouvABWC TTNYAivouv XEPI-
XEPI ME AAAOUG TUTTOUG OIKOVOMIKA €TTIBAAB WV
XPNMOTOOIKOVOUIKWY KPICEWV, ID1QITEPA OTIC
QVOOUOUEVEG QYOPEC.

« Eav ol Tpatrelec Kal GAAQ XpNUATOOIKOVOUIKA 10pUuaTa
QVTIMETWTTIOOUV apVNTIKA OOK, TOTE iCWC VA KATAOTOUV
apePEYYUA, KATI TTOU Ba TTPOKAAECEI TO KAEIOIWO N TNV
KAPUEN TITWXEUONG: QUTO Eival YVWOTO WG TPATTECIKA
Kpion.

e 2TOV ONUOOIO TOHEA, €AV N KUBEPVNON AVTIUETWTTIOEI
apPVNTIKA OOK, UTTOPEI KI AUT VA XPEOKOTTNOCEI KAl va unv
gival TTAéov o€ BEon 1] va gnv €TMBOUED va TTANPWOEI TO
KEPAAQIO N TOUC TOKOUC TOU XPEOUG. AUTO gival yVwOTO
WG Kpion dnuoaoiou xpEouc N KPion XPEOKOTTIOG.

Copyright © 2011 Worth Publishers- International Economics- Feenstra/Taylor, 2/e 7 of 95



Chapter 20: Exchange Rate Crises: How Pegs Work and How They Break

Copyright © 2011 Worth*®Publishers- International Econotr

O1 d1eBvEIC HaKPOOIKOVOUOAOYOI Aauavouv uttown Toug
TPEIC TUTTOUG KPIOEWV: OUVOANQYUATIKEC KPIOEIC, TPATTECIKEC
KPIOEIC, KAl KPIOEIC XpEOKOTTIaC. Ta aToixeia deixvouv OTI
gival mlavo auTéC o1 KPioEIC va cuuBouv TauToxpova:

m H mBavornra uiag rpamredikng Kpionc N Kpionc dnuoaiou
XPEOUC auéavel onUAvTIKA OTav Uia Xwea avriueTwITilel
uia aouvaiAayuarikn Kpion.

m H mi@avornta uyia¢ cuvaiAayuarikng Kpiongc auéavel
gnUAVvTIKQ oTav Uia Xwpea EXEl TPATTECIKN Kpion 1 Kpion
Onuoaiou XPEOUC.

Ta eupnuaTta auTta deixvouv yIaTi ol KpIoEIg gival TTIBavo va
ouMBaivouv o€ Ceuyn, PAIVOUEVO YVWOTO WG OIOUMEG
KPIOEIG, I KOl TPEIC TAUTOXPOVA, PAIVOUEVO YVWOTO WG
TPITTAEG KPIOEIG, Ol OTTOIEC NEYEOUVOUV TO KOOTOC

O-ITOIOU6r]-ITOT8 TU-ITOU Kresl-(lz);gsga-ﬁaylor, 2/e 8 of 95



Chapter 20: Exchange Rate Crises: How Pegs Work and How They Break

MINAKAZ 20-1

Tpamrelikéc Kpioeig pe MeyaAo KooTog O trivakag SgiXvel TO EKTIHWHEVO KOOTOG HEYAAWV
TPATTEIKWYV KPioEWV a1rd TN deKAETION TOU 1970, TTEPITTTWOEIG OTIG OTTOIEG TO KOOTOG UTTEPPBAiVEI
10 5% Tou AETN.

Country and Year(s) Cost (% of GDP) Country and Year(s) Cost (% of GDP)
Indonesia 1997 55% Benin 1988-1990 17%
Argentina 1980-1982 55 Senegal 1988-1991 17
China 1990s 47 Malaysia 1997 16
Jamaica 1995-2000 Gdy Mauritania 1984-1993 15
Chile 1981-1986 42 Paraguay 1995-1999 13
Thailand 1997 35 Czech Republic 1991 12
Macedonia 1993-1994 32 Taiwan 1997-1998 12
Turkey 2000 31 Finland 1991-1994 11
Israel 1977-1983 30 Hungary 1991-1995 10
South Korea 1997 28 Tanzania 1980s and 1990s 10
Cote d'Ivoire 1988-1991 25 Norway 1987-1993 8
Japan 1991 24 Philippines 1998 7
Uruguay 1981-1985 24 Russia 1998-1999 b
Ecuador 1988 20 Ghana 1982-1989 6
Mexico 1994-1997 19 Colombia 1982-1987 5
Venezuela 1994-1995 18 Sri Lanka 1989-1993 5
Spain 1977-1985 17 Malaysia 1985-1988 5

Copyright © 2011 Worth Publishers- International Economics- Feenstra/Taylor, 2/e 9 of 95



Chapter 20: Exchange Rate Crises: How Pegs Work and How They Break

2 Mwg Asitoupyouyv ol lNpoodéoeig: Mnxaviouoi ZTabepng
2UuvaAAaypaTikinG looTipiag

NMpoKATAPKTIKA Kal YTTO0£0€Ig

m To eyXwplo vouIiopa ovouddetal peso. To vOUIoUa OTO OTToio auTo
TTpoadEveTal gival To doAapio HIMA, kail uTToBETouE OTI O APXES
dlarnpouv uia oTtaBepn 1ooTiyia, ye TNV E va TTapauével otabepr oTo
E =1 (€va peso avda doAdapio HIA). —

m H kevTpIkn TpdaTtTeda TNG XWPAS EAEYXEI TV TTPOCPOPA XpAHaToc M
ayopadlovTag Kal TTOUAWVTAG TTEPIOUCIAKA OTOoIXEia avTi peuoTou. H
KEVTPIKN TPpATTECa DIATTPAYMATEUETAI EYXWPIA OPJOAOYA (EKPPACHEVA
O€ Pesos), Kal EEva TTEPIOUCIOKA OToIXEIa (EKPpaouéva o€ DOAAPIA).

m H kevTpikn Tpdatreda €ival £ToINN VO ayopAaoEl KAl va TTWANOEI
ATTO0EUATIKG O€ EEVO VOUIOUA O€ pIa oTaBepn I00TIdia. EAv dev €Xel
ATTO0EUATIKA, OEV NTTOPEI VO TO KAVEI KOI N CUVOAAQYUATIKN I00TIWIA
gival eAeUBepn va Kupaveei: n Tpdodeon £xel DIOPPAYEI.

Copyright © 2011 Worth Publishers- International Economics- Feenstra/Taylor, 2/e 10 of 95



Chapter 20: Exchange Rate Crises: How Pegs Work and How They Break

NMpoKaTAPKTIKA Kal YTTO0£0€Ig

m [1po¢ 10 TTaPOV UTTOBETOUE OTI N TTPOCOECN €ival
aclomoTn. H akAAuTITN 1I00TIMIA ETTITOKIWY ONUAIVEl TOTE
OTI TO EYXWAPIO KAl TO £EVO ETTITOKIO €ival ioa: | = I*.

m To TTPOIOV 1] TO £I000NMA UTTOTIOETAI OTI €ival EEWYEVEC Kal
OUMBOAIleTal MEY.

m YTTApXEl Eva oTafepo ¢Evo eTTiTredo TIpwv P* = 1 TTOU
IOYXUEl TTAVTA. BpaxutrpoBeoua, n eyxwplia Tiyn €ivai
AKAMTITN Kal oTaBepn o€ Eva etTitredo P = 1.
MakpoTtrpoBeoua, av N CuVAAAQYUATIKE I0O0TIUIO
dlatnpeital otabepr) 010 1, TOTE TO ETTITTEDO EYXWPIWV TA
TIMWYV Ba gival oTaBepd 010 1 WG ATTOTEAEOUA TNG
IOOTIUIOGC AYOPAOTIKWY OUVAUEWV.

Copyright © 2011 Worth Publishers- International Economics- Feenstra/Taylor, 2/e 11 of 95



Chapter 20: Exchange Rate Crises: How Pegs Work and How They Break

NMpoKaTAPKTIKA Kal YTTO0£0€Ig

m H eyxwpla ¢nrnon mpayuartikou xpruartog M/P
KaBopiletal atro 1O £TTITTEOO TOU TTPOIOVTOC Y KAl ATTO TO
OVOUAOTIKO ETTITOKIO | KOl AapBavel Tn ouvndn uopen, M/P
= L>)Y. H ayopd Xprjuatog BpioKeTal O€ ICOPPOTTIA.

m Aev UTTAPXEI XPNMOATOOIKOVOUIKO OUCTNMA KAl TO JOVO
XPNMa gival 1o VOPIoua, €1Tiong yvwoTo ws Mo n
VOUIOUATIKN Baon. H Tpooc@opd Xpriuatog aupBoAileTal
ue M. EceTtdloupe HOVO TIC ETTITITWOEIC TWV OPACEWY MIOC
KEVTPIKNG TPATTECG.

Copyright © 2011 Worth Publishers- International Economics- Feenstra/Taylor, 2/e 12 of 95



Chapter 20: Exchange Rate Crises: How Pegs Work and How They Break

looAoyiopog TG Kevrpikig Tpatredag

* Movadikn uTtoXpEwan TNG EyXwWPIag KEVTPIKNG TPATTECOC
gival To XpriMa TTou BpiokeTal o€ KUKAOPOPIQ.

 'EoTWw OTI N KEVTPIKN TPATTECQ £XEI AYOPACEl MIA TTOOOTNTA
B pesos o€ eyxwpla ouoAoya. Aaveilovtag, otTnv
TTPAYMATIKOTNTA, XPAMATA OTNV £yXWEIA OIKOVOIaQ, Ol
AYOPEC TNG KEVTPIKNG TpaTtTeaC ouvABWC avagEpovTal
WG EYXWpPIA TTiIoTWOoN TTou dNUIOUPYEITAl ATTO TNV
KEVTPIKA TPATTECa. O1 ayopEC AQUTEC TTAPAYOUV JEPOGC TNC
TTPOCPOPAC XPNMATOC KAl KOAOUVTAI ETTIONG KAl EyxwPIa
TTEQIOUTIAKA OTOIXEIQ.

* To PEPOG TNG EYXWPIAG TTPOCPOPAG XPNHATOG WG
QATTOTEAEOUA TNG £€KOOONG EYXWPIAG TTIOTWONG ATTO TNV
KEVTPIKN TpaTtreda oupPoAileTal ue B.

Copyright © 2011 Worth Publishers- International Economics- Feenstra/Taylor, 2/e 13 of 95



Chapter 20: Exchange Rate Crises: How Pegs Work and How They Break

looAoyiopog TNG KevTpikng Tpatredag

 ‘Eotw Twpa o011 n KevTpikA TpATTECO XPNOIUOTIOIEI ETTIONG XPMA VIO
va ayopaAaaoel pia TToootnTta R doAapiwy EEVWV OUVOAAQYUATIKWY
ATTOBEPATIKWY, TTOU OUVABWCS ava@EPOVTal WS ATTOOEUATIKA.

« ETTe1dn n kevtpikA TpATTECa KATEXEI MOVO DUO TUTTOUC TTEPIOUCIAKWV
OTOIXEIWV, Ol TEAEUTAIEC DUO ECICWOEIC TTPOCTIBEVTAI YIa va AGBOUNE
TN OUVOAIKN TTPOCPOPA XPAHMATOC OTNV £YXWPIA OIKOVOUIQ:

@M = éB + éR
Change in Change in Change in
money supply  domestic credit reserves

* Ex@paouévn ox1 o€ eTTiTTeda aAAG o€ YETABOAEC:

g = g + £

Money supply Domestic credit ~ Reserves

Copyright © 2011 Worth Publishers- International Economics- Feenstra/Taylor, 2/e 14 of 95



Chapter 20: Exchange Rate Crises: How Pegs Work and How They Break

looAoyiopog TNG KevTpikng Tpatredag

O 100AOYIOHOG TNG KEVTPIKAG TPATTECOG TTEPIEXEI TA TTEPIOUCTAKA
oTolXEia, B + R, TNG KevTpIKAG TPATTECQC, KOl TNV TTPOCPOPA XPAHATOC,
ONAadn TIC UTTOXPEWOEIS TNC.

SIMPLIFIED CENTRAL BANK BALANCE SHEET (MILLIONS OF PESOS)

Assets Liabilities
Reserves R 500 Money supply M 1,000
Foreign assets (dollar reserves) Currency in circulation
Domestic credit B 500
Domestic assets (peso bonds)

2100epoOTNTA, AlaKUHMAVON, KOl 0 POAOG TwWV ATTOOENATIKWY

Y1ro0£Toupe OTI N oUuVOAAQYUATIKN ICOTIMIO €ival oTaBEPN
€AV KAl JOVO €AV N KEVTPIKNA TPATTE(Q KATEXEI ATTOOEUATIKA,
Kal OTI N OUVAAAQYUATIKA I00TIMIA €ival KUPAIVOUEVN €AV KAl
MOVO €AV N KEVTPIKNA TPATTE(D OEV KATEXEI ATTOBEUATIKA.

Copyright © 2011 Worth Publishers- International Economics- Feenstra/Taylor, 2/e 15 of 95



Chapter 20: Exchange Rate Crises: How Pegs Work and How They Break

NMwcg NMpoocapuolovTal Ta ATTOOepATIKA Vi va AlaTnprioouV
TnVv NMNpocdeon

o TiIemTiTred0 ATTOBEPATIKWYV TTPETTEI VA E£XEI N KEVTPIKN TPATTECQ YIA va
dlarnpnoel TRV TTPOodeon; EAv N KeEVTPIKN TpdaTtTe(a UTTOPEI va
dlatnpei Eva eTitTedo ATTOBEPATIKWY TTAVW ATTO TO NNOEYV,
yvwpiloupe o011 n TTpocdeon Ba diatnpnOei. Edv oxi1, n Tpdodeon
KatappEel. ETTIAUOVTOC WG TTPOC TO ETTITTEO0 TWV ATTOBDEUATIKWY,
EXOUUE:

R=M-B

* A@ou n TTpooopa xprMaTog cival ion ye TN {ATNON XPHUATOC, TTOU
didetal atmrd Tnv 1I00TNTa M/P = PL(I)Y, TOTE:!

R =PLiy¥ = B

Reserves Moneydemand Domesticcredit

Copyright © 2011 Worth Publishers- International Economics- Feenstra/Taylor, 2/e 16 of 95



Chapter 20: Exchange Rate Crises: How Pegs Work and How They Break

NMwcg NMpoocappuolovTal Ta ATTOOepATIKA Vi va AlaTnprioouV
TnVv Npo6cdeon

Eav n kevtpikn Tpartreda ayopadle TTEPICOOTEPA ATTOOEUATIKA ATT’ 00a
arrairouvray armo Tnv E¢iowaon 20-3, 10T€ n eyxwpIa TTPpocPopa
XPrMatog Ba dieupuvoTav Kal TO EYXWPIO OVOUAOTIKO ETTITOKIO Oa
ETTEQPTE, TO peso Ba UTTOTINATO, Kal N TTPO0de0N Ba KATEPPEE.

[a va atroTpEWEl KATI TETOIO, N KEVTPIKNA TpaTtrela Ba xpeialdTav va
ETTEUPREI OTNV ayopd £EVOU OUVAAAAYHOATOC WOTE VA AVTIOTAOUIOE!
TV APXIKN TNG ayopad atrofepaTikwy, va diatnproel otadepd Tnv
TTPOO@OPA PESOS Kal TN OCUVAAAQYUATIKI) I0OTI[IA.

Opoiwg, €av N KEVTPIKN TPATTE(D TTWANCEI ATTODEUATIKA EVAVTI
pesos, Ba TTpokaAoUoEe avaTihnon ToOU peso Kal Ba ETTPETTE va
aKOAoOUBNOoEl TRV AVTIOTPOPN TTOPEIA KAl VA ETTAVAYOPACEl T
armroBepaTika. H rpdodeon onuaivel 0TI N KEVTPIKN TPATTE(Q TTPETTEI
va dlatnpei atroBepatikd oTo €T1TiTredO TTOU KaBopiletal atro TNV
E¢iowon (20-3).

Copyright © 2011 Worth Publishers- International Economics- Feenstra/Taylor, 2/e 17 of 95



Chapter 20: Exchange Rate Crises: How Pegs Work and How They Break

I"pa@iki AvaAuon looAoyiopou Kevtpikig Tpatrelag

2XHMA 20-4

Domestic 1,600
credit, B 1 500
1,400

1,300

1,200

1,100

1,000

ga0

8O0

700

600

500

400

300

200

100

0
0

0

Central Bank Balance Sheet

Floating line

When floating the
central bank is on the
45-degree line, M =B,
and reserves are 7ero.

fixed line M,

100 200 300 400 R00 600 VOO BOO 900 1,000 1,100 1,200 1,300 1,400 1,500 1,600
Money supply, M

Ailaypappa loohoyiopoU Kevrpikng Tpatrelag To oxiua auté TTapousidlel Mia
OTTAOUCTEUHEV ATTOYN TWV AEITOUPYIWYV TNG KEVTPIKAG TPATTE(AG.

27N YPOMHR TwV 45 polpwyv, Ta ATTOBEHATIKA Eival 0TO NNBEV, Kal N TTpoc@opd Xpnpatog M

IocOUTAI ME TNV EYXWPIA TTIOCTWOoN B. AlI0QOPOTTOINCEIG OTNV TTPOCPOPA XPAHATOS KATA UKOG
OUTAG TNG YPAMMAGS Oa TTpokaAoucav SIOKUMAVON TG CUVAAAQYHATIKNG ICOTIMIAG.

Y1rdapxel Eva povadiko eTTiredo TpooPopds XxprHarog M1 (edw utroBéToupe 611 ico pe 1.000) TTOU
S100@aAilel OTI N ICOTIMIA TTAPAMEVEI OTNV ETTIAEYUEVN OTAOEPN TIMA.

Copyright © 2011 Worth Publishers- International Economics- Feenstra/Taylor, 2/e
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Chapter 20: Exchange Rate Crises: How Pegs Work and How They Break

I"pa@iki AvaAuon looAoyiopou Kevtpikig Tpatrelag

2XHMA 20-4

Domestic 1,600
credit, B 1 500
1,400

1,300

1,200

1,100

1,000

ga0

8O0

700

. 600

B, =500 } 500
400

300

200

100

Central Bank Balance Sheet

Floating line
When floating the
central bank is on the
45-degree line, M =B, 7
and reserves are zero. *
» Ry = 500
A1
************************************************************************ L
o " Backing ratio is 50%.
When fixing, the cemtral bank ﬁmdﬁfi-{ﬁl
15 o the line X2, has resernves  _— Backing ratio is 100%
0 money supply at M, . x|
=
100 200 300 400 500 600 F00 B00 900 1,000 1,100 1,200 1,300 1,400 1,500 1,600
"H] - 1,000 " Money supply, M

Alaypappa looAoyiopoU Kevrpikng Tpatredag (ouvEXeia)

MNa va ota@epo1roIfoel TNV TTPOCPOPA XPHHATOG OE AUTO TO ETTITTESO, N KEVTPIKN TPATTE(Q TTPETTEI
va €TTIAESEI Eva HiyHO TTEPIOUCTOKWY CTOIXEIWV OTOV ICOAOYIOUO TG TTOU VA OVTATTOKPIVETAI OTA
OnMEia TTAVW OTN YPANMA XZ, onMEia oTa OTroia N eyXwpela Triotwon B gival gikpdtepn atrd Tnv
TpooPopd XpHuaTog M. 210 onuEio Z, Ta ATTOOEUATIKG Ba ATAV MNOEVIKA, EVW OTO ONMEiIo X TA
atrofepaTtika Ba gival 100% Tng TTPooPopPAg XpAHATOG.

Kdafe onueio avapeoa o€ autd TTAVW OTN YPAMMA XZ gival HIa €QIKTA €TTIAOYR. ZTO onuEio 1, yia
TAPAdEIYMA, N eyXwpla TTioTwon gival B1 = 500, Ta atmroBspatika gival R1 = 500, kon B1 + R1 = M1

=1,000.
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I'pa@iki AvaAuon looAoyiopou Kevtpikig Tpatreag

Mia oTaBepr) CUVAAAQYUATIKN ICOTIMIO TTOU AEITOUPYEI
mavra he ammoBepaTtika ioa e 1o 100% NG TTPOCPOPAS
XPNMATOC Eival yvwoTh WS oUCTNHA VOMIOHATIKOU
ouuBouAiou.

20vown:. av n IooTiuia Kuuaiveral, TOTE 0 I00AOYIOUOC TNE
KEVTPIKNG TPATTECAC TTOETTEI VA QVTIOTOIXEI OE TnUEIa TTaVwW
aTnVv KUUAIvOuEvn ypauun twv 45 uoipwv. Eav n
ouvaAAayuarikn 1ooTiyia givar atabepn, o I00AoyIOUOC THE
KEVTPIKNG TPATTECAC TTOETTEI VA QVTIOTOIXEI OE nUEia TTavw
orov KaBero orabepo aGéova.
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YmrepaoTion Tng Npoéocdeong |: MetaBoAég oto Etritredo
ZnTnong Xpnparog

@a €CETACOUNE TTPWTA Ta 00K O0TN {ATNON XPrMUATOC KAl TTWGS AUTA
eTTNPEACOUV TA ATTOOEUATIKA METABAAAOVTAC TO ETTITTEDO TTPOCPOPAC

xpnuartoc M.

‘Eva Zok ot1o Eyxwpio lNpoidv R oto =évo EmiTokio Shock to
‘EoTw OTI TO TTPOIOV PEIWVETAI ] TO CEVO ETTITOKIO aveRaivel. Kal Ta duo

QUTA YEYOVOTA T XEIPICOPAOTE WG ECWYEVH OOK, TNPOUMEVWY OAWV
TWV AAAWV OTOBEPWV.

YT1T00€£TOUE OTI TO EVOOYEVEC OOK MEIWVEI TN NTNON XPAMOTOC KATA
10% oOTO TPEXOV ETTITOKIO.

Mia TrTwoon otn {ATNoN XPNMATOC Ba PEiwVE TO ETTITOKIO OTAV ayopd
XPMATOC KOl Ba £0€TE TAOEIC UTTOTINNONG TOU £YXWPIOU VOUIOUOTOG.
[0 va dlatnpnoel TNV TTPOCdEa, N KEVTPIKN TPATTE(Q TTPETTEI va
dlaTnPAOEl TO ETTITOKIO ANETABANTO. Na va TO TTETUXEI TTPETTEI VO
TTouAnoel 100 ekaToppupla pesos ($100 ekaTouuupla) ATTOBEUATIKWY,
ME avTAAAQyua PEUOTO, £TOI (boTs N TTPOCPOPA XPrUATOG Va

IKVWOEiI 600 kal {ATNON XPrMATOGC.
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Ymrepaotmion NG MNpdéodeong I: MetaBoAég oTo ETTiTredo
ZnTnong Xpnparog

O 100AOYIOUOC TNG KEVTPIKNC TpATTE(AC Ba gival TOTE WG
€QNG:

SIMPLIFIED CENTRAL BANK BALANCE SHEET AFTER
MONEY DEMAND FALLS (MILLIONS OF PESOS)

Assets Liabilities
Reserves R 400 Money supply M 900
Foreign assets (dollar reserves) Currency in arculation
Domestic credit B 500

Domestic assets (peso bonds) ‘
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2XHMA 20-5

Central Bank Balance Sheet

Domestic 1,600
credit, B 1 5pp
1,400

1,300

1,200

1,100 M,

1,000 M,

900

800

700 Floating line M= B

600

1] - AP S S ® _ ) o
~— Backing ratio is

400 initially 50%.
300

200
100
0

0 100 200 300 400 500 600 700 800 900 1,000 1,100 1,200 1,300 1,400 1,500 1,600

’”M—2= 200 Money supply, M

20K oTn ZATnon XpAuartog Edv n {ATnon XpAHOTOG HEIWOEI, T ETTITOKIA TEIVOUV VA TTECOUV,
ME ATTOTEAEOMA MIA TTIECT) UTTOTIKNONG TOU VOUIOMATOG. Na VA TO ATTOTPEWEI AUTO, N KEVTPIKA
TPATTECO TTPETTEI VA ETTEUREI OTNV ayopd EEVOU CUVOAAGYHMATOG KOl VO UTTEPOCTTIOTEI TN
TTPOOdEC TTOUAWVTAG ATTOOEUATIKA. AUTO HEIWVEI TNV TTPOCPOPA XPHHATOG. ZTOXOG TNG
TpATredag gival va d1aTtnPnoEl TO ETTITOKIO OTABEPO Kal va diac@alioel OTI N TTPOCPOPA XPHMATOG
gival ion pe Tn {ATNON XPHMATOG.
O1Twg @aiveral dw, N TTPOCPOPG XPAMATOG HEIWVETAI atré M1 = 1.000 og M2 = 900.
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ZXHMA 20-5

Central Bank Balance Sheet

Domestic 1,600
credit, B 1,500
1,400

1,300

1,200

1,100 M,

1,000 M,

900

800

700 Floating line M= B

600

10 T P o A A, & ® _ ) o
- ~— Backing ratio is

400 initially 50%.
300

200
100
0

R,= 400

0 100 200 300 400 500 600 700 800 900 1,000 1,100 1,200 1,300 1,400 1,500 1,600

*‘Tf 200 Money supply, M

20K oTn ZATnoNn XpAHaTtog (ouvéxela)

Edv n eyxwpla mTictwon gival apetdBAnTn oto emitredo B1 = 500, n perafoAn otov
I00AOYIOHO TNG KEVTPIKAG TPATTECAG PAIVETAI ATTO MIA PETAKIVAON A1TO TO OoNnuEio 1
OTO ONHEIO 2, KAI TO ATTOOEUATIKA ATTOPPOPOUV TO OOK TG {ATNONG XPHHATOG
Melovpeva aré R1 =500 og R2 = 400.
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ZXHMA 20-5

Domestic 1,600
credit, B 1,500
1,400

1,300

1,200

1,100

1,000

900

800

700

600

500

400

300

200

100

0

Central Bank Balance Sheet

Fixed lines shift when
money demand changes.
.H‘*—\-n-\-., /)\‘
Fixed lines >~ M
< My |
‘M,
»Ry= 600
Floating line M= B
R,= 400
........................................................................... 241 13
/ -  Backing ratio is
initially 50%.
Rise or fall of 100 in
money demand is fully Backing ratio is 100%
absorbed by reserves. (currency board).
0 2 11 13—

I
100 200 300 400 500 600 700 800 900 1,000 1,100 1,200 1,300 1,400 1,500 1,600

’ M2=h9{m '"M3=7.,mn Money supply, M

20K oTn ZATnoNn XpAHaTtog (ouvéxela)
‘Eva avTifeTo 0£TIKO OOK QaiveTal atrd Tn PETAKivon amrd 1o onueio 1 oTo onueio 3, 61Tou
M3=900 kau1 R3 = 600.

2¢e éva oUOTNUA VOMIOHATIKOU cUMBouAiou, pia xwpa diatnpwvtag 100% atmroBespartika Oa
BpiokeTal oTov opIfOVTIO Aova pe PNdEVIKNA eyXwpla TricTwon, B=0. To vopiopaTtiki cupyfoUAio
TMPOCAPHOLEl Ta OOK {ATNONG XPHNMATOG ME METAKIVION a1rd TO onueio 1’ ota onueia 2' R 3'.
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Ymrepaotmion NG MNpdéodeong I: MetaBoAég oTo ETTiTredo
ZNTnong Xpnuarog

H Znpoaoia tou Adyou ZtRpiEng O Aoyoc R/M ovopadletal
O€iKTNG OTAPIENG, Kal OEIXVEI TO TTOOOOTO TNG TTPOCPOPAC
XPNMATOC TTOoU OoTnEIfeTal aTTO TA ATTOBEUATIKA OTOV
I00AOYIOUO TNGC KEVTPIKNG TPpATTECQC.

["eVIKWC, yIa éva 0eO0UEVO UEYEBOC EVOC 00K OTh {NTnon
xXpnuarog, Evac uwnAorepoc O€ikTnS oThpiéng Ba
OTEYAVOTTOINCEl KAAUTELQ UIA OIKOVoUia EvavTi TOU
KIvOUvou £EAvTAnONG Twv aQrroBeuarikwy, THEOUUEVWY
OAwvV TwvVv aAAwv oraBepwv.
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Ymrepaotmion NG MNpdéodeong I: MetaBoAég oTo ETTiTredo
ZnTnong Xpnparog

Agitoupyia Tou NopIoHaATIKOU 2UMBOUAIOU A6 éva

VOUIOMATIKO oUMBOUAIo diaTtnpeital TTavTa £vag OEiKTNG OTAPIENS
100%..

270 oxAua 20-5, ota onueia 2'n 3' Ta atroBepaTika €ival ica he TV
TTPOOPOPA XPNHUATOC Kal ioa ye TN {ATNON XPNMOTOG.

To vopiouaTiké oupBouUAio dlaTnpEi Ta ATTOBEPATIKA O€ £va PEYIOTO
eTiTredo 100%, woTe N KEVTPIKA TPATTECO VA UTTOPEI VA QVTIUMETWTTIOE!
KGBe ook oTn {NTNON XPNMATOC XWEIC va £CavTANCEl T aTTOOEUATIKA.

Ta vouiopaTika cupBouAia BewpouvTtal wS akAnpr) TTPOodEan, TTEION
0 UWPNAGG OEIKTNG OTAPIENG TOUG TTPOCDIdEI HEYAAUTEPN AVOEKTIKOTATA
OTNV AVTIMETWTTION 00K 0T {ATNON XPrMATOG.
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Ymrepaotmion NG MNpdéodeong I: MetaBoAég oTo ETTiTredo
ZnTnong Xpnparog

Narti Kupaiveral To Etritredo ZRTnong XpRApaTog;
‘Exoupe uttoB£0¢1 0TI T 0OK OTN {ITNON XPHMATOC TTPOEPXOVTAI EITE
QTTO OOK OTO £YXWPIO TTPOIOV Y €iTE aTTO OOK OTO {EVO ETTITOKIO i*
(e1TEI1ON UTTO OUVONAKEC ACIOTTIOTNG TTPOOdEDNG, | = I*).

ATTO TN OTIYUN TTOU TO €TTITTED0 TTPOIOVTOC Eival TTIO EUMETARBANTO OTIC
avVaOUOMEVEC AYOPEC KAl TIC AVATITUOOOUEVEC XWPEC, TO KATAAANAO
ETTITTEOO ATTOBEPATIKWY TTIOAVWC va gival TTOAU UPNAOTEPO OTIC XWPEC
QUTEG.

Eav n mpocdeon dev gival attOAUTa AgIOTTIOTN Kal OEV UTTOPEI va
d1atnPENOBei yia atrAf ICOTIYIA ETTITOKIWYV, TOTE TO EYXWPEIO ETTITOKIO OEV
Ba cival TTAéoV i00 PE TO £EVO ETTITOKIO, KAl JTTOPOUV Va TTPOKANBoUV
EMMTTAEOV DIATAPAXEC OTNV eyXwpla {NTnon XpnuUartog AOyw Tou
avoiyuaTtog (spread) petacu Twv dUoO.
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EOAPMOIH

Aoc@daAioTpa Kivduvou og AvatTTUyHEVEG Kal Avaduodpueveg AyopéEg

H akaAutrtn 1ootipia emrtokiwv (UIP) atraitei, n eyxwpia atrédoon (1o
ETTITOKIO TWV EYXWPIWV TPATTE(IKWYV KATABETEWV) va €ival i00 JYE TO CEVO
ETTITOKIO OUV TO AVANEVOUEVO TTOOCOOTO UTTOTIUNONG TOU E£YXWPIOU
VOMIoMQTOG.

Ortav emTTAéov Kivouvol TTNPeAlOUV TIG EYXWPIEC TPATTECIKEC KATABETEIC,
TOTE TTPOCTIOETAI EVa A @AAICTPO KIVOUVOU WG atrolnuiwaon yia Toug
ETTEVOUTEC €vaVTI TOU AVTIANTITOU KIVOUVOU TNG KATOXNG KATABETEWY O€
EYXWPIO VOUIOUAQ.

" AE s | Exchange rate Default

=1 + + +

1 risk premium risk premium
oo DONT e P P

Interest rate Expectedrate of

rate depreciation

1°4"%*] 4 4 4442444444443

Interest rate spread
(equal to zero if pegiscredibleand thereare norisk premiums)
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EOPAPMOIH

Aoco@daAioTpa Kivduvou og AVATTTUYMEVEG KOl
Avaduodpeveg AyopEg

To TTpWTO PEPOGC TOU avoiyuaTog [spread] emiTokiwy €ival 10
Ao @AAICTPO VONIOHATOG:
AE; s . {Exchange rate}

Currency premium = _ _
risk premium

peso/$

To OeUTEPO PUEPOG TOU AVOiyUATOG [Spread] emmiTokiwy gival
YVWOTO WG aC@AAIOTPO XWPOG:

Default
risk premium

Country premium = {
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EOAPMOIH

Aoc@dAicTpa Kivduvou og AvatrTuyHéveG Kal Avaduopeveg AyopéEg

2XHMA 20-6

Interestrate 7%
(% perannum) ¢

5
4
3
2
1
0

(a) Denmark’s Peg to the Euro, 1999-2006

__ Interest rate on krone deposits (1)

_~

Interest rate on euro deposits (i™)

1999 2000 2001 2002 2003 2004 2005 2006

Avoiypata [Spreads] Emitokiwv: Ac@daAioTpa Nopiopartog kai Ac@aAioTpa Xwpag
‘OTav avaTTTUYHEVEG XWPES TTPOOCOEVOUV TO VOHIONA TOUG, TO AVOIYHO TWV ETTITOKIWYV gival
ouvVhOwGg KOVTA oTO UNdEV, Kal HTTOPOUHE va uTToBéooupeE 6T | = i*. 'Eva TrTapddeiyua givai n
mpoodeon TNG Aaviag oTo eupw OTO SIAYPAMMA (@), OTTOU N CUOXETION HETASU TWV ETTITOKIWY TNG
KOPWVOG Kal Tou eupw givai 0,99.
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EOAPMOI'H Aocedliotpa Kivouvou og AvarrTuypéveg kal Avaduopeveg Ayopég

2XHMA 20-6
(b) Argentina’s Peg to the U.S. Dollar, 1991-2001
Interest rate 35% Interest rate on doll
% per annum MLerest rate on couar
{ °p } deposits in Argentina
Interest rate on peso 30 ||
deposits in Argentina (7) — |
25 || Mexico crisis
Two parts of the | / Brazil crisi
interest rate spread 2 | I.' L) Ims:s
e | : L '
M . {Exchange rate-‘ | Russia crisis |
Epesoys | risk premium | 15 || || I|I
Currency premium T | Asian crisis | |I
e, | 5 | |
[ Default ] 10 e M\ \
risk premium R
Country premium
Interestrateon —
dollar deposits in the 0
United States (i) 1991% 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 //
Start of convertibility End of convertibility
plan (April 1991) plan (January 2002)

Spreads Emitokiwv: Ac@daAioTpa Nopioparog kalt Ac@daAioTpa Xwpag (CUuvéXela)

OTav avaduopEVEG aYOPESG TTPOCOEVOUV TO VOUIOMA TOUG, TA AVOIYMATA ETTITOKIWV UTTOPEi Va
gival yeydAa kai eupeTdpAnTa. ‘Eva rapadsiypa gival n mpoéocdeon tng Apyevtiviig To doAdpio
HIMA, 61Tou n cuoX£TION METASU TWV ETTITOKIWY TOU peso Kal Tou doAapiou HINA ATav pdéAig 0,38.
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EOAPMOIH

Aoco@daAioTpa Kivduvou og AVATTTUYMEVEG KOl
Avaduodpeveg AyopEg

2uvoyn

AOYW TWV JIAKUPAVOEWY OTA AVOIYHMOTA TWV ETTITOKIWVY, Ol TIPOCDECEIG
OTIC AVOQUONEVEC AYOPEC UTTOKEIVTAI O€ OKOPA PMEYAAUTEPA OOK
ETTITOKIWV ATT’ OTI O TTIPOOOETEIC TWV AVATITUYHEVWV XWPWV, WG
QATTOTEAECHA TTPOBANMATWY AEIOTTIOTIAG.

H aciommoTia TNG VOUIONATIKNAG TTONITIKI) KAl N ACIOTTIOTIA TWV
IOIOKTNOIAKWY OIKAIWMUATWY TTPOKAAOUV JIOKUMAVOEIC OTA ao@AAIOTPA
VOMIoMOTOG.

[ToAAOI 0IKOVOUOAOYOI Ava@EPOVTAl O€ MOAUVOT OTIC TTAYKOOMIEC
QYOPEC OTAV KPIOEIC O€ KATTOIAQ ONUEIQ TWV TTAYKOTUIWY AYOPWV
KEPAAQiOU TTPOKAAOUV AVETTIOUUNTEC AAAAYEC OTO KAiUQ
QATTOUAKPUOUEVWY ayopwV.
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EOAPMOIH

To Zx£010 MeTaTpeipoTnTag TNG APYEVTIVAG TTPIV TV Kpion
TNG TeKiAag

To dlaypapua I00AOYICHOU TNG KEVTPIKNG TPATTECOG MOC
Bonbda va douue TTWG Pia KEVTPIKN TpaTtrela XelpideTal pia
oTaBEPr) oUVAAAQYUATIKA ICOTIMIO KAl TTOIEC TTPOCAPUOYEC
XPEIACETAl VO KAVEI AVTIOPWVTAC O€ £va 00K oTn (NTNON

XPAHATOG.

Me TnG ouvdpoun Tou 2xnuaTtog 20-7, Ba e€eTAcOUUE TO
ouoTnua oTa0EePNC CUVAAAQYUATIKNAG I00TIMIAC TNG
APYEVTIVAC, YVWOTOU WG 2XED10 MEeTATPEWINOTNTAC, TO
oTT0i0 ¢ekivnoe 1o 1991 kal TeAgiwoe 10 2002.

2T0 OX£EOI0 AQUTO OIATNPEITO UIa TTPOCOEDN EVOC Peso ava
doAdplo.
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Ac@daAioTpa Kivduvou o€ AvatrTuypEVEG Kal Avaduopeveg Ayopég

ZXHMA 20-7
(a) Approximate Evolution of Money Supply and Reserves

Central bank Apr Nov-Dec Jan-Feb  May Nov May
X balance sheetat 1993 1994 1995 1995 1996 1997
S six key dates M=12 M=15 M=14 M=14 M=14  M=14
o) (billions of pesos, R=28 R=11 R=10 R=5 k=10 k=14
> approximate) B=4 B=4 g=4 =9 B=4 g=20
“ - 1 2 3 4 5
; Billions
:IC:> of pesos Money supply
©
C
@
X
S Reserves
=
[72) 1
o |
(&) 1
o \
= '|
O
2 / VAR IR \
) 1to 2 : Growth Ztod:Increqsein 1 3 to 4 : Stenlization: fall 4 to 5 Stenlization: fise Sio6: 100%
% af income, risk premium, fall @ inresenves, increase in in reserves, decrease in reserve backing
= maney demand,  in money demand  :  domestic credit, money domestic credit, money achieved
g and reserves and reserves . demand unchanged demand unchanged
g 1993 1994 1995 1996 1997
)
(@)
C
@
e
O
n
s Agitoupyieg Tng Kevrpikng Tpatrefag TnG ApyevTiviig, 1993-1997 Zrnv mepiodo autn
g éva peso a&ife 600 Eva doAdpio HIA. To diaypappa (a) dgixvel TRV TPOCPOPA XPHMATOG KAl TA
= atrofepaTtikd. H dia@opd peTagu Twv dUO gival n eyXwplia Tiotwon. 'E¢l Baoikég nuepopnvieg
5 avadEIKVUOVTAl TTPIV, KATA T SIAPKEIA, KAl HETA TRV MESIKAVIKA KPion TNG TEKIAGG.
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EOAPMOIH

Ac@dAioTpa Kivduvou o€ AvatrTuypEéVEG Kal Avaduopeveg Ayopég

2XHMA 20-7
(a) Approximate Evolution of Money Supply and Reserves
Central bank Apr Nov-Dec
balance sheet at 1993 1994
six key dates M=12 M=15
(billions of pesos, K=& R=11
approximate) B=4 B=4

Domestic credit, B 16

(billions of pesos)

Agitoupyieg Tng Kevrpikng Tpartrefag Tng ApyevTivig, 1993-1997 (ouvéxela) Zro
S1aypappa (b) ep@avifetal o I00AOYIOHOG TNG KEVTPIKAG TPATTE(OG OE AUTEG TIG BACIKES

1

14
12
10

= Ry B oh D0

2

(b) Central Bank Balance Sheet

Floating line M= B

2 3 & 5 ] 7 8

15
Money supply, M (billions of pesos)

nuepounvieg. Mpiv TRV Kpion, n EyXwplia mioTwon ATAV OUCIACTIKA AUMETABANTN KAl TA

atrofepaTikd auROnkav amrd $8 dioekatopuupia o $11 dicekaTtoupupia KaBwg n ZATNoN

Xpnupartog augnonke amé M1 og M2 euBuypappi{OEVN HE TV payddaia augnon oTa eIco0dAMATA
(MeTaKivnon atrd 1o onueio 1 oTo 2).
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EOAPMOIH

Ac@dAioTpa Kivduvou og AvatTTuydEéVEG Kol Avaduopeveg Ayopég

2 XHMA 20-7
(a) Approximate Evolution of Money Supply and Reserves
Central bank Apr MNov-Dec Jan-Feb
balance sheet at 1993 1994 1995
six key dates M=12 M=15 M=14
(billions of pesos, R=8 R=11 R=10
approximate) B=4 B=4 B=4
1 2 3

Domestic credit, B 16
(billions of pesos) 14

12
10

= Ry B oh D0

(b) Central Bank Balance Sheet

Floating line M= B

2 3 & 5 ] 7 8

12

13 14 15 16

Money supply, M (billions of pesos)

Agitoupyieg Tng Kevrpikig Tpatredag Tng ApyevTtivilg, 1993-1997 (ouvéxeia) Mera
TNV Kpion 1Tou £€1TANge Tn Xwpao 1o AskéUppio Tou 1994, Ta avoiypaTa TWV ETTITOKIWV
O1euplvOnkav, n {ATNON XPAHATOG MEIWONKE atrd M2 o M3, aAAd n eyxwpia
TioTwon TTapéusive otaBepn (oTto onueio 3) kal xadnke $1 S1CEKATOUMUPIO OE

ATTOOEMATIKA.
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EOAPMOI'H AcopdAiotpa Kivdivou og Avatrtuypéveg kol Avadudpeveg Ayopég

2XHMA 20-7
(a) Approximate Evolution of Money Supply and Reserves
Central bank Apr Mov-Dec Jan-Feb May
balance sheet at 1993 1994 1995 1995
six key dates M= 12 M=15 M=14 M=14
(billions of pesos, R=8 R=11 R=10 R=5
approximate) E=4 B=4 B=4 B=9

1 2 3 &

(b) Central Bank Balance Sheet

Domestic credit, B 16 My M, M,
(billions of pesos) 14
12
10 &
3 ®
6 Floating line M= B : .
4 . °
2 2
0

0 1 2 3 4 5 6 7 & 9 10 11 12 13 14 15 16
Money supply, M (billions of pesos)

Agitoupyieg Tng Kevrpikng Tpatrelag tng ApyevTiviig, 1993-1997 (ouvéxeia) To 1995
UTTHPEE £Vag TTAVIKOG OTIG TPATTECES KOI OTO VOMIOMA, KOl N KEVTPIKA TPATTE(A TOV OTTOOTEIPWOE
auédvovTag TNV eyXwpla TTiocTwon KAaTd 5 dicekaToupupia pesos Kal TrouAwvTag $5
SloekaToUpIa O€ ATTOBEUATIKA KOBWG N {NTNON XPHRHATOG TTapEUEIVE OTAOEPN (OTO OonuEio 4).
Ta arofepaTikd E@Bacav og Eva XauNAO eTTiTredo TwV $5 SICEKATONMUPIWY.
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EOAPMOI H Aocgdhiorpa Kivduvou os Avamrtuypéveg Kai Avaduopeveg Ayopég

2XHMA 20-7
(a) Approximate Evolution of Money Supply and Reserves
Central bank Apr Nov-Dec Jan-Feb  May Nov May
balance sheet at 1993 1994 1995 1995 1996 1997
six key dates M= 12 M=15 M=14 M=14 M=14 M= 14
(billions of pesos, K=& R=11 R=10 R=5 R=10 R=14
approximate) B=4 B=4 B=4 B=9 B=4 B=0
1 2 3 4 5 6
Fixed li
(b) Central Bank Balance Sheet TR TR
Domestic credit, B 16 . R
(billions of pesos) 14 Fixed lines shift when
12 money demand changes.
10 &
8 ®
6 Floating line M= B 1 3-5
L ] ®
2 2
0 ® &

0 1 2 3 4 5 6 7 & 9 10 11 12 13 14 15 16
Money supply, M (billions of pesos)

Agitoupyieg Tng Kevrpiking Tpartelag Tng ApyevTivilg, 1993-1997 (ouvéxeia) To 1996 n
KEVTPIKN TPATTECH ETTAVEKTNOE TO ATTOBEUATIKA TNG, AVTIOTPEPOVTAG TNV TTPONYOUHEVN
atrooTEipwon. H eyxwplia TiotTwon HEIWONKE KATA 5 S1ICEKATOMMUPIA PESOS KOl TA ATTOBEUATIKA
aunbnkav kata $5 diocekaToupUplia (OTO onuEio 5, To id10 YE TO oNuEio3).

EmitrAéov ayopég ammooTeipwong $4 SICEKATOUHUPIWY O€ ATTOOENATIKA ETTAVEQPEPAV TOV AGYyO

otnpIEns oto 100% 10 1997 (0TO ONMEIO 6).
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Ymrepaotion TnG Npoodeong Il: MeTaBoAEG oTn ZUvBeon
NG Npoopopag Xpnuarog

Twpa YHEAETAPE OOK OTNV eyXwpla TTioTwon B, TNPOUPEVWY
OAWYV TwV AAAWV aTaBepwV, Kal YIa ATTOUOVWOOUUE TIC
ETTITITWOEIC ATTO TIC METAPBOAEC OTNV gyXwpla TTioTwaon Ba
uttoBEooupue OTI N {ATNON XPNMATOC gival oTaBEP).

Eav n {ntnon xpnuartog sival otadepn, TOTE TO idIO I0XUEI
KAl yIa TNV TTpoo@opa XpnuaTtoc. Erouévwg, 1o Baciko
QidayMa TNG EVOTNTAC AUTNG Eival OTI, ATTO YOvN TNG, MIA
LMETABOAN OTNV EyXWPIA TTIOTWON OEV UTTOPEI VA ETTNPEATEI
TO ETTITTEDO TNG TTPOCPOPAC XPNMATOC, MOVO TN OoUVOEDN
TNG O€ OPOUG EYXWPIAC TTIOTWONG KAl ATTOOEUATIKWYV.
ETTopévwe, Xpelaletal va oke@BoUNE yiaTi akoAoubr|bnke
UIa TETOIQ TTOAITIKN.

Copyright © 2011 Worth Publishers- International Economics- Feenstra/Taylor, 2/e 40 of 95



Chapter 20: Exchange Rate Crises: How Pegs Work and How They Break

Ymrepaotion TnG Npoodeong Il: MeTaBoAEG oTn ZUvBeon
TNG lNpoo@opag XpAparog

‘Eva 2ok otnv Eyxwpia lNictwon

EQw utroBETOUNE OTI TO EYXWPIO TTPOIOV KAl TO LEVO
ETTITOKIO TTAPANEVOUV AUETARBANTA. H TTpOC@QOPA XPAMATOC
givar M1 = 1.000 ekatopuUpIa pPesos.

ToTE, N TPATTECQ ETTEKTEIVEI TNV EyXWPIA TTiIoTwon atrd $500
eKaToupUpla pesos ayopalovrac AB = $100 ekatoppuupia
OMOAoOYya o€ peso.

Me TTEPICOOTEPO XPUA OE€ KUKAOQPOPIA, TO ETTITOKIO OTNV
ayopa XPNMOTOC MEIWVETAI, AOKWVTAC TTIECEIC UTTOTIUNONG
OTO VOMUIONO.

[10 va UTTEPAOCTTIOTEI TNV TTPOCDEDN, N KEVTPIKN TPATTECOC
TTwAEi 100 ekatoppupia pesos ($100 ekatoppupia)
ATTOOEUATIKWY EVAVTI PEUCTOU, £TOI WOTE N TTPOC@POPA
XPNMATOC KAl TO ETTITOKIO TTAPAPEVOUV QUETABANTA.
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Ymrepaotion TnG Npoodeong Il: MeTaBoAEG oTn ZUvBeon
TNG lNpoo@opag XpAparog
O 100AOYIOUOC TNG KEVTPIKNG TpATTE(AC Ba cival TOTE WG £CNG:

SIMPLIFIED CENTRAL BANK BALANCE SHEET AFTER
EXPANSION OF DOMESTIC CREDIT (MILLIONS OF PESOS)

Assets Liabilities
Reserves R 400 Money supply M 1,000
Foreign assets (dollar reserves) Money in circulation
Domestic credit B 600
Domestic assets (peso bonds)

Aev uTTApXEl METABOAN OTN VOUIOUATIKA TTOMITIKI) OTTWG
LMETPATAI ATTO TNV £YXWPIA TTPOCPOPA XPHUATOGC (N
ETTITOKIA) ETTEION OI OPACEIC TTWANONG KAl Ayopdag aTro TNV
KEVTPIKA TpATTe(a avTioTaOuiovTtal atTOAUTA. 2UVETTWG,
QUTO TO €i00C OPACNG TNG KEVTPIKNG TPATTECAC
TTEQIYPAPETAI ATTOCTEIPWON ] ATTOOTEIPWHEVN
TTapEuBaaon, N ATTOCTEIPWHUEVN TTWANCN ATTOOEUATIKWV.
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2XHMA 20-8

Domestic 1,600
credit, B 1,500
1,400

1,300

1,200

1,100

1,000

900

800

700

600

B, =500 } 500
400

300

200

100

0

Central Bank Balance Sheet

0

Floating line M= B

Fixed line Hl

0

100 200 300 400 500 600 7OO 800 900 1,000 1,100 1,200 1,300 1,400 1,500 1,600

M= 1,000 Money supply, M

AtrooTeipwon Edv n eyxwpla TioTwon auénbei, n Tpoo@opd XpAHATOG auldvel, TNPOUUEVWYV
OAwV TwWV AAAWYV oTABEPWYV, TA ETTITOKIA TEIVOUV VA HEIWOOUV, ACKWVTAG TTIECEIG UTTOTIMNONG
oTnV IooTIdia. IMNa va atro@euxBei autn n utroTipnon, va diatnpnoci n mpdodeon, Kal va
TTOPAMEIVEI OE OTABEPH YPAUMNA, N KEVTPIKN TPATTE(A TTPETTEI VA TTAPEHUPBEI KAl VA UTTEPACTTIOTEI
TNV TTPOCOEDT TTWAWVTAG ATTOBEUATIKA WOTE VO KPATHOEI OTABEPN TNV TTPOCPOPA XPHHATOG.

O1Twg @aiverail

edw, n Tpooopd xpAuarog givar M; = 1.000.
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2XHMA 20-8

Central Bank Balance Sheet
Domestic 1,600
credit, B 1500

1,400 na li P
1.300 Floating line M=
1,200
1,100 7
1,000
900
800 R, = 400<
- 700 I +Ry= 600
By =600 7 00 wrrsrsrssmss s e 5 In a country where the
1] T e S Y T T W ~__ backing ratio is initially
-_P\' -l T - o a
L0 0 SRR P I 50% (point ”f* Sr‘?”hmrfm
3 4 3 can lower (point 2) or raise
300 A currency board cannot (point 3) the backing ratio.
200 tenlize; it st fpoint 1.
sterilize; it stays at poin § Fixed line M,
100 -
.D 0 s 1"
0 100 200 300 400 500 600 7JOO 200 900 1,000 1,100 1,200 1,300 1,400 1,500 1,600
"M, = 1,000 Money supply, M

ATtrooTeipwon Edv n eyxwpia miotwon au§nbei amré B, = 500 o€ B, = 600, TOTE 0 I0OAOYIOHOG
KIVEiTaI ATTO TO ONUEio 1 0TO ONUEio 2, KAl TA ATTOOEPATIKA pEIwvovTal atrd R, = 500 o€ R, = 400.
‘Eva avTiBeTo oK @aiveTal amrd TN YETAKIVNON a1rd TO onueio 1 oto onueio 3, 6trou B, = 400 Kai
R; = 600.

Edv n xwpa diatnprnoel To 100% Twv atrofeaTikKwy, TTPETTEI VA TTOPAMEIVEI OTO onueio 1': éva
VOMIOMATIKO CUMBOUAIO OV UTTOPEI VO EMTTAOKEI O ATTOOTEIPWON.
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Ymrepaotmion TG NMNpoodeong Il: MeTaBoAég oTn ZuvBeon
NG NMpoopopdag Xpnuarog

BAETTOUUE €TTioNG O0TO 2)XNMa 20-8 OTI N aTTooTEipWON €ival
aduvaTn aTNV TTEPITITWON EVOG VOUIOUATIKOU CUNBOUAiou
ETTEION TO VOUIOUATIKO CUUBOUAIO QTTAITEl, N EyXwpIa
TTOTWON va gival TTavra UNOEVIKI Kal Ta atrofepaTika va
gival 10 100% 1NG TTPOCPOPAC XPNMATOC ava TTACA OTIYMA.
Eav n yetaBoAn otn {NTnon XpNUaTtog gival uNdEVIKN, TOTE
AM = 0. ETTopEVWG, N METABOAN 0TV gyXwpla TTiIOTWOnN,
AB > 0, Trpétrel va avTioTaBuideTal atrd Jia ion Kal avtiBeTn
UETARBOAN oTa ammoBepaTtika, AR = —-AB < 0 (BAETTE
E¢iowoeic (20-2) and (20-3).

Aiarnpwvrag tn {Ntnon xpnuaro¢ orabepn, uia UETaBoAn
aTnV EyxwpIa miotwan odnyei o€ uia ion kair avrioern
UETABOAN oTa arroBeuarikd, n orroia ATToOKAAEITal
arToaTEipWan.

Copyright © 2011 Worth Publishers- International Economics- Feenstra/Taylor, 2/e 45 of 95



Chapter 20: Exchange Rate Crises: How Pegs Work and How They Break

Copyright © 2011 Worth Publishers- International Economics- Feenstra/Taylor, 2/e

Ymrepaotmion TG NMNpoodeong Il: MeTaBoAég oTn ZuvBeon
NG NMpoopopag Xpnuarog

Narti Kupaiveral n Zovleon tng Npooc@opag XpnuaTog;
O1 oikovouoAdyol diaxwpiouv TIC TPATTECEC TTOU AVTIMETWTTICOUV
TTPORANUA PEUCTOTNTAC KAl TIC TPATTECEC TTOU AVTIMETWTTICOUV
EVOEXOMEVO XPEOKOTTIOG.

m Xpeokorria kai diaowan. M1 1d1wTIKr TpAaTTela €ival o€ KATAoTAON
XPEOKOTTIOG €AV N AiA TWV UTTOXPEWOEWV TNG (TT.X., KATABEOEIC
TTEAQTWYV) UTTEPRAIVEI TNV ACiA TWV TTEPIOUCIAKWY OTOIXEIWV TNG
(T1.X., davela, AAAa Xpedypaga, kal peuoTo oTn dIABEaT) TNG).

m EAMeiwn peuorornrac kai tpamrediko¢ mavikog. Mia 1I01wTikn Tpatrela
MTTOPEI va PNV AVTIMETWTTICEI TO EVOEXOUEVO XPEOKOTTIAC AAAQ va EXEI
TTPOLBANUA pEUCTOTNTAG: KATEXEI KATTOIO PEUCTO, OMWC Ta dAVEIX
TNG dEV NTTOPOUV va TToUANBoUV (va peuaToTtroinBouv) ypriyopa o€
uwnAn TINA Kal o1 KATABETEC UTTOPOUV va ATTOCUPOUV TA XPAMATA
TOUG ava TTaca OTIydN.

To 2xnua 20-9 dcixvel TTwe dAvEla TNS KEVTPIKAG TPATTECAC TTPOG

IOIWTIKEG EMUTTOPIKEC TPATTECEC ETTNPEALCOUV TOV ICOAOYIOHO TNG

KEVTPIKNAG TPATTE(OGC O€ AQUTEC TIC OUO ONUAVTIKES TTEPITITWOEIG.
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ZXHMA 20-9

(a) Financial Sector Bailout Operation
Central Bank Balance Sheet

Domestic 1,600
credit, B 1 500

1,400
1,300
1,200
1,100

1,000 0.
900 I,IA f.’mﬂ!uut costing I oo (
800 will increase domestic

credit by 100. Ry= 4005 | Lo _ cog
7000 1

B, =600 1 52{] """""""""""""""""""""""""""""""""""""""""""""""""" EI —___ 2. The demand for money
5{]{] .................................................................................... i - {'Eash) ]!s unchanged; SO the
400 fixed line does not move.

300 Reserves will decrease by 100.

Floating line M= B

200
100
0

Fixed line M,

0 1'
®

0 100 200 300 400 500 600 700 800 900 1,000 1,100 1,200 1,300 1,400 1,500 1,600

Money supply,

Kevtpik Tpamreda kal XpnUaToOIKOVOMIKOG Topéag

210 S1Aypappa (a) TTPOKUTITEI MIa S1dowon OTav N KEVTPIKA TPATTE(O TUTTWVEI XPAHA Kal ayopddleEl
EYXWPIA TTEPIOUCIAKA OTOIXEIO — TA TTPOBANMATIKA TTEPIOUCIOKA OTOIXEIO TWV UTTO XPEOKOTTIO
Tpatre{wyv. Agv utrdpyxel HeTABOAR oTn (ATNON Yia XPAMA BAoNG (PEVOTO), ETTOMEVWG I ETTEKTACT)
TNG EYXWPING TTIOTWONG OONYEI OE HEIWON TWV ATTOBEUATIKWV.
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ZXHMA 20-9

Domestic 1,600
credit, B 1 500
1,400

1,300

1,200

1,100

1,000

900

800

700

B, =600} 600

B, =500} 500
400

300

200

100

(b) Lender of Last Resort Operation
Central Bank Balance Sheet

1. Fixed line shifts out as demand for cash rises

when people withdraw cash from bank deposits...
ﬁhh‘*—a\_ ,-f”'a
Fixed lines ~—
o M
2. ...and domestic credit Y M
expands as central bank !
lends to private banks —
to finance the cash
; R, =500
withdrawals. F R
\ Floating line M= 8 Ry=500+
..................... LS RS SN SRR P~ o SN SUUNUN N i .3
..................................................................................... ..1 3, Central bank balance
\ sheet moves from point 1
to point 3, but reserves
remain constant—money
demand rises in line
0 with money supply.
100 200 300 500 600 700 800 900 1,000 12,100 1,200 1,300 1,400 1,500 1,600

M, =1,000

—_—

“My=1,100 Money supply, M

Kevtpikn Tpatreda kai XpnUaToolKkovouikog Topéag (ocuvéxeia)

210 di1aypappa(b), o1 KATAOETEG OTIG IBIWTIKEG TPATTECEG BEAOUV VO HETATPEWPOUV TIG KATAOECEIG OE
PEVUCTO. EdV n KeEVTPIKA TPATTE]O EVEPYNOEI WG DAVEIOTHG TG £0XATNG AVAYKNG KAl TTPOCWPIVA
daveioel oTIG TPATTE]EG TO PEUCTO TTOU XpEladovTal, TOTE TOOO N {ATNON 600 Kal N TTPOCPOoPd
XpPHuaTog Baong (PEUCTOU) AUEAVEL, ETTOMEVWG TO ETTITTESO TWV ATTOBEUATIKWY TTOPAMEVEI

aUETABANTO.

Copyright © 2011 Worth Publishers- International Economics- Feenstra/Taylor, 2/e

48 of 95



Chapter 20: Exchange Rate Crises: How Pegs Work and How They Break

Eav o1 karaBeTec pofBouvTal Ot o1 TPATTECEC AVTINETWTTI(OUV EiTE
EVOEXOMEVO XPEOKOTTIAG EITE TTPOBANUA PEUCTOTNTAC, UTTOPEI VA
TTPOKANBEI TPATTE(IKOC TTAVIKOC, Kal €AV TO TTPORANHa diaxuBei o€ AAANEC
TPATTECEC, TOTE O TTAVIKOC UTTOPEI v 00ONYNOEI O PUYN TWV EYXWPIWV

KATaBEoEWV TTPOC TPATTECEC TOU ECWTEPIKOU.

2

2 yIDETGIAN G

northern rock

KaBwcg o1 kataBeteg {nTouv {Evo cuvaAlayua,
eCAVTAOUV Ta ATTOBEPATIKA KOl KaBIoTOUV TTIBavOTEPN
MIa utroTiunon. H utroTipnon odnyei o€ éva ac@AaAioTpo
uwnAou KIvOUvou, €TTIOEIVWVOVTAG TIG OIKOVOUIKEG
OUVBNAKEG Kal EvOappUVOVTAG UIa ATTagiwon Tou
£0vIKoU vouioparog.
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O1 NAIKIWPEVES KUPIEG

"\ dlapapTupovTal UTTEPBOAIKA:
~ To ZemrtéuBpio Tou 2007 n

Tparmeda NG AyyAiag
dlaBeBaiwoe Toug KATOBETES
NG Northern Rock 611 n
TpaTe(a dev Ba XPEOKOTTACEL.
O 100A\oyIop6G TNG TPATTECAG
BewpEiTo EUPEWGS WG UYIAG,
aAAG N TpaTTeda TTOPOUCIOoE
ENNEIYN PEUOTOTNTAG VIO VA
XPNMATOOOTHOEI OTEYAOTIKA
daveia. Mapd TG eTTioNUES
O10BERAIWTEIG, OI KAOTABETES
€oTreEvoav ouTwG 1 AAAWG,
TTPOTIJWVTAG TO XPHHa OTO
XEPI aTTd TIG KUBEPVNTIKEG
UTTOOXEOEIG.
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EOAPMOIH

To 2x£010 MeTaTpeWINOTNTAG TNG APYEVTIVHIGC META TNV
Kpion Tng TekiAa

Tpatmredikn kpion Crisis, 1995 Merd v pegikavikr kpion TG
TeKiAa TO AekéuPBpio Tou 1994, Ta uwnAdTEPa ITOKIA, £va
ONMOCIOVOMIKO EAAEIMMA, Kal N {nMia OTOUG ICOAOYIOUOUG EUTTOPIKWYV
Tpatrewyv Qepav TNV APYEVTIVA AVTIMETWTTN ME PIa TPATTECIKN Kpion.
Ta a1ToBEPaTIKA ECAVENIOTNKAV KAl QUTO dNMIOUPYNOE MEYAAUTEPEG
AM@IBOAIEC yIa TN BIWOINOGTATA TS OTABEPNC CUVAAAQYUATIKIC ICOTIHIAG,
QUEAVOVTOC TO ACPAAIOTPO TOU VOUIOUATOG TNG XWPEAS Kal
ATTOPPOPWVTAC AKOUN TTEPICOOTEPA ATTOOEHATIKA. Me dEdOPEVOUC TOUG
POBou¢ piag TPATTeECIKAG KPionG Kal MO uvaAAayuaTIKRG Kpiong, TO
PEUCTO Kai o1 TPATTE(IKEC KATABETEIC aTpAPnKav o dOAdpIa KAl
METAKIVABNKaV o€ TPATTECEC O€ eCWXWPIES TOTTOBETAOEIC. O1I AvBpWTTOI
apxioav Twpa va oTTeUdOUV Va ATTONAKPUVBOUV aTTd TO EYXWEIO
VOMIOJOQ.

H xwpa gixe ¢OAaoel emmKivouva Kovia oTn ypauun dilakuuavong, oTo
ETTIKIVOUVO TTEDIO OTTOU TA ATTOBEUATIKA £CavTAOUVTAIL.
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EOAPMOIH

To 2x£010 MeTaTpeWINOTNTAG TNG APYEVTIVHIGC META TNV
Kpion Tng TekiAa

BonBsia amré to ANT kai Avakauyn

MeTa TNV Kpion TNG TeKiAag, ol HINA tTpowbnoav Eva peyaAo
TTaKETO BonBeiag TTpog 1o MeCiko, kail To ANT uloBETnoe pia
XaAapn otaon atrEvavT otnv ApyevTivr, poouuevo TNV
mOavoTNTA YIAC TTAYKOOMIAG XPNUATOOIKOVOMIKIC KPIoNG
EAV KATEPPEE Kal N APYEVTIVN.

H olkovouia aveKaUWE, Ol EI0P0EC KEQAAQiIWY
ETTAVAANPONKAvY, Kal TEAIKWGS Ta OAVEIQ EKTAKTNG AVAYKNG
TNG KEVTPIKNG TpATTECOC ATTOTTANPWONKAV.

To 1996 n oikovouIKn avaTrTucn £pOace oTNV KOPUPWOT)
TNG, TA AVOIYMATO TWV ETTITOKIWYV MEIWOBNKAV, KAl N
EMUTTIOTOOUVN ETTECTPEYE.
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looAoyiouog Kevrpikng Tpatredag kai XpnHATOOIKOVOUIKO 2ZUCTHHO
‘Evacg Tio Nevikog looAoyIouOGg

GENERAL CENTRAL BANK BALANCE (MILLIONS OF PESOS)

Assets Liabilities
Foreign assets 950 Foreign liabilities 50
of which: of which:
Foreign reserves (all currencies) 950 Foreign currency debt issued by the 50
Gold 0 central bank
Domestic assets 500 Domestic liabilities 400
of which: of which:
Domestic government bonds bought 300 Domestic currency debt issued by the 400
Loans to commercial banks 200 central bank
Money supply M 1,000
of which:
Currency in circulation 900
Reserve liabilities to commercial banks 100

[eVIKA, N TTPOOPOPA XPNMATOC ival ion YE Ta kaBapad éEva TTepiouaiaka
OTOIXEIQ OUV T KaBapd eyxwpia TepIouaiakd oroixeia. H povn
TTPAYMATIKN dlapopa €ival N IKavoTNTA TNG KEVTPIKAG TPATTE(AG va
daveieTal ekdIdOVTAG UN XPNMATIKA XPEOYPAPQA, EITE EYXWPIA E€iTE EEval.
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looAoyiouog Kevrpikng Tpatredag kai XpnHATOOIKOVOUIKO 2ZUCTHHO

OpoAoya atTooTEIPWONG AUTO TTOU ETITUYXAVEI O BAVEIOUOG VI
TNV ayopd atrtofepaTIKwy OEV Eival hia METABOAN OTN VOUICUATIKN
TTONITIKN (N TTPOCPOPA XPAMOATOC KAl TA ETTITOKIA TTAPAMEVOUV
QUETABANTA, pE dedouévn TNV TTPOCOECN), AAAG LI aucnon Tou OEiKTN
oTAPIENG.

H armrooreipwon givar armAw¢ éva 1p01T0¢ UETABOANG TOU OEIKTN OTHPIENG,
TNPOUUEVWY OAWV TwV dAAwV oTaBepwv.

EkdidovTtac ogOAOyd ATTOOTEIPWONG, Ol KEVTPIKEC TPATTECEC UTTOPOUV
va OAVEIOTOUV ATTO £YXWPEIOUC DAVEIOTEC YIA VO AyOopACOUV TTEPICOOTEPA
arroBepaTtika. Me etTapkn daveiopoc autou Tou €id0OUC, N KEVTPIKN
TpaTtreda UTTOPEI VA KATAANEEI HE ApVNTIKA KABapr) eyxwpla TTioTwan Kal
atroBeuartika Tou va utrepaivouv 10 100% TNG TTPO0POPAC XPHHATOC.

To oxAua 20-10 deixvel TTwg ouvéERN auTto otnv Kiva Ta TeAeuTaia xpovia.

Copyright © 2011 Worth Publishers- International Economics- Feenstra/Taylor, 2/e 53 of 95



Chapter 20: Exchange Rate Crises: How Pegs Work and How They Break

SIDE BAR HMeydAn Zuoowpeuon AmoBepatikwy oTig Avaduopeveg Ayopég

2XHMA 20-10

Central Bank Balance Sheet

Net domestic credit, ¥10.000 o
- Floating line M= &
B (billion yuan)
¥8,000
2003-20089: rapid economic growth and
v6.000 growth of money demand (+¥9,115);
' even larger reserve accumulation
2003: (+¥15,317) augmented by huge
¥4 000 M=¥5284 (-¥6,202) contraction of net domestic
’ B=¥2,218 credit (sterilization)
200 R=¥5.066 -
e e N Pl
¥2,000 -y L .
/1995 e 2009:
Y0 i . M=¥14,399 __
1995: / . B=¥3,084
M=¥2,076 S 2008, R=¥18,383
2,000 | B=¥1,400 A ' . .
; i Y |
R = ¥667 / v |
s 2006: ® |
il _ |
-¥4,000 Net damestic credit negative; reserves g: :_ ;‘;‘ggg o
exceed 100% of money supply. R=¥8,485 2009
-¥6,000
¥0 ¥2,000 ¥4,000 ¥6,000 ¥8,000  ¥10,000  ¥12,000  ¥14£,000
Money supply,
M (billion yuan)

Ta ammoBspaTtikd TG Kivag auavoTtav akoun Kal Katd Tn S1IApKEIA TG TTAYKOOMIOG
XPNHATOOIKOVOHUIKAG Kpiong To 2008-2009, pia XpOVIKA TTEPIODO KATA TNV OTToid
GAAEG XWPEG HEIWOAV KATTWGS TA ATTOBEMATIKA TOUG.
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Abyol Zuocowpeuong ATTOBEATIKWY

YTrapyouv d1apopa KivnTpa yI' aut TNV atrobnoaupion
ATTOOEPATIKWYV. EKTOC TOU OTI €TMOUPOUV PEYOAUTEPO OEIKTN
OTNPICNG WOTE VA ATTOPPOPOUV PHeYaAuTEpa ook oTn {NTNOoN
XPNMATOC, Ol XWPEC CUCOCWPEUOUV UEYAAQ ATTOBEUATIKA EQV:
«DofouvTal CaPvik TTauon, OTav TTAYE! va UTTAPXEI
TTPpOoPaon o€ ¢Eveg kepalalayopEg. Eav uttapyouy
QTTOOEPATIKA, N KEVTPIKA TPATTE(Q UTTOPEI TTPOCWPIVA va
KOAUWEI TO EAAEINMA.

*O XPNMATOOIKOVOUIKOG TOMEQC €ival euBpauoTog. Eav
UTTAPXEl Jia ooBapn TpatrediKr) Kpion YE METAKIVNON TWV
KATaBEoEWV O€ CEVEC TPATTECEC, TOTE MIa KEVTPIKNA TpATTE(D
IOWC XPEIQOTEN Eva TTOAU HeEYAAUTEPO ETTITTEDO ATTOBEUATIKWV,
ETTAPKEC YIA va KOAUWEI JEPOG ) TO oUVOoAo Tou M2.
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SIDE BAR HMeydAn Zuocowpeuon AtroBepatikwy oTi¢ Avaduodueveg Ayopég

2XHMA 20-11
$ billions
$9,000
8,000 Rest of Asia
M Indonesia
7,000 M Thailand
6,000 Malaysia
Singapore
5,000 M Hong Kong
4,000 W India
Korea
3,000 Taiwan
2 000 China
e Japan
1,000 Rest of the world
0

Juoowpevuon AmmoBspaTtikwy, 1997-2009 Zta TEAn Tou 2009, n KAaTOX ATTOBENATIKWYV
TTayKooMiwg utrepéRaive Ta $8.000 dioekaTopuUpla, TTEPICOOTEPA ATTO TO
TTEVTATTAAO10 TOU £TITTEOOU TOUG TO 1997. To HeyaAUTEPO MEPOG AUTAG THG AUENONG
OUVERN OTIG avadudueEvEG ayopEg, 1I01aiTepa oTnV Acia. MeydAo NEPOG AQUTWYV TWV
EMITTAEOV ATTOOEUATIKWY ATTOKTAONKE NECW ATTOOTEIPWONG, ME ATTOTEAECHA T
AaTTOOEATIKA O€ EEVO OUVAAAayua TTOAAwWYV Xwpwv va utrepBaivouv 1o 100% TNnG

VOMICMATIKAG Bdong.
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AUo TuTtrol ZuvaAAayuaTiking Kpiong

2XHMA 20-12
(a) Permanently Rising Domestic Credit
Domestic ali
. If domestic credit 1s Floating ine o
credit, B . M=B 79
permanently rising,
then at some point
reserves fall to zero,
money supply rises,

exchange rate
depreciates, and
fixed regime gives
way to floating.

E
Fixed line, MlT

Copyright © 2011 Worth Publishers- International Economics- Feenstra/Taylor, 2/e

Money supply, M

AUo TuTTOI

2UVOAAQYMOATIKAG
Kpiong

To diaypappa IcOAOYICHOU
TNG KEVTPIKNAG TPATTECNG
MIa TTOPEXEI Eva TPOTTO
OKEYNG OXETIKA UE TO
TTOIEG EVEPYEIEG O
TTPOKAAECOUV TNV
KATAPPEUCT) MIOG
mPOodeoNG.

210 d1aypappa (a), pia
MOVIMN KAl ouveXI{OMEVN
ETTEKTAON TNG EYXWPIAG
TioTWOoNG €ival aocuuparn
ME éva oUOTNHO OTAOEPAG
OUVOAAQYMOTIKAG
ICOTIMIOG ETTEION, ApYyd 1
YPHYOPA, TA ATTOBEMATIKA
0a peIwBoOUV oTO NNBEV KAl
TOTE N TTPOCPOPAG
XpHpaTtog 6a apxiocel va
QUEAVEL.
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AUo TuTtrol ZuvaAAayuaTiking Kpiong

EXHMA 20-12
(b) Temporary Expansion of Money Supply

Central bank balance sheet

Domestic

i Ifmﬂney 5uppfy Floats ng line
credit, B temporarily rises, M=B
exchange rate depreciates,
and fixed regime must .,
give way to floating.

Fixed line, M,

Money supply, M
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AUo ToTTOI
2UVOAAQYMOATIKAG
Kpiong (ouvéxeia)

210 S1aypappa (b), pa
TTPOCWPIVI ETTEKTACT)
NG EYXWpIag
TTIOTWONG KAl I
TPOCPOPA XPHHATOG
0a peiwoouv Ta
EMITOKIA, AOKOMN KI AV N
oTOo MEAAOV avapEvETaI
AVTIOTPO@K OUTAG TNG
TTOAITIKAG. Kai o1 U0
TTOAITIKEG HETAKIVOUV
TN XWpPa a1rod TN
YPOMUMN OTOBEPWYV
ICOTIMIWV OTN YPOMMA
KUMOIVONEVWYV
ICOTIMIWV.
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3 lHwg Katappeel n Iipoocoegon |: ACUVETTEIG
AnpociovouikéG MoAITIKES

To Baoikoé MNMpoAnua: Anuooiovouikn Kuplapyia

—EKIVAUE PE €V UTTOOEIYHA KPIONG TTPWTNG YEVIAG
QOUVETTWY ONUOCIOVOUIKWY TTONITIKWV.

YTro0£TOoUE OTI TO TTPOIOV €ival OTABEPO, KAl ETTITPETTOUUE TN
LMETARBOAN OTO ETTITTEDO TIMWV, CUPNPWVA PE TNV ICOTIUIO
ayopaoTiKwV duvapewy (IAA). H kuBEpvnon €xel Eva JOVIUO
ENeipua (DEF) kai dgv gival og BEon va daveIoTEl ATTO
KATTOIOV TTIOTWTH. ZTPEPETAI OTNV KEVTPIKN TPpATTE(A VIO

XpNuaTodoTnon.

2.€ AUTO TOV TUTTO TOU TTEPIBAAAOVTOG, Ol OIKOVOUOAOYO!
LIAOUV yia pia KaTdoTtaon ONMOCIOVOMIKAG KuplapXiag,
OTNV OTTOIA Ol VOUIOMATIKEC APXEC TEAIKA OEV £XOUV KAVEVOC
€idOUC avecapTnaia.
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3 Iwg Katappeel n Ilpoooeon |: ACUVETTEIG
______ Anupooiovopikeg MoAimkeg

To Baoikoé MNMpoAnua: Anuooiovouikn Kuplapyia

H eyxwpia riotwon B aucdvel katd €va puéyeboc AB = DEF kd0¢
TTEPIOdO Kal augavel he Eva oTabepo BeTIKO pubuod, AB/B = .

KaBe peTaBoAr) oT1o €TTITTEQO TNG £YXWPIAS TTIOTWONG 0dNYEi O€ Pia ion
Kal avTifeTn YETABOAR OTO €TTITTEDO TWV ATTOOEPATIKWY. Ta ATTOBEUATIKA
TIPETTEI TEAIKA va £¢avTANBOoUV. 210 onuEio auTod, N TTPOCDECT KATAPPEEI
KAl N KEVTPIKA TPATTE(Q JETAKIVEITAI ATTO £Va KABEOTWC OTABEPNC
OUVOAAQYMATIKAG I0OTIMIAGC O€ €va KABEOTWGS KUMAIVOUEVNG IOOTIMIAG,
gTNV OTIoia N TTPOCPOPA XPNHATOC Eival ion JE TNV EyXwpla TTioTwon, M
= B.

H kpion TTpokUTITEl ETTEION OI APXEC €ival TTPOBUPEC va ETTITPEYOUV VA
oupuBei AOyw TTpoTEPAIOTNTAC TTOU QiVOUV O€ ONUOCIOVOUIKOUC OTOXOUC.
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H Muwiki MepitrTwon

2XHMA 20-13

Mia Kpion
2UVOAAQYMATIKWY
looTIpIwY Adyw
AcuveTTV
AnpoociovouIKwy
MoAiTikwv: H MuwTTIKA
MepiTrTwoN

270 KOBeOoTWG OTABEPWIV
ICOTIMIWYV, N TTPOCPOPA
Xxpnupartog M gival otadepn,
oAAG n avgnon Tng
gyXwpliag mioctwong B
utTOONAWVEI OTI TA
a1rofeaTIKA R peIwvovTal
o10 uNdév. 'EoTw 611 N
METAOTPOPN OTNV
KUMOIVOUEVN ICOTIHIO
TTPOKUBTITEI OTAV TA
aTTOBEHATIKA EEAVTAOUVTAI

OTN XPOVIKA OTIYMN 4.

ATTé eKei Kal TéEpaA, TO
VOMIOHATIKO UTTédeIypa pag
Aég1 611 M, P, ka1 E Ba
augdavouv O6Aa ot éva
oT1a0epd pubpS (edw, 10%
avda epiodo).

(a) Money, Domestic Credit, and Reserves (with myopia)

Fixed: M= 8 + R constant, 8 grows
at 10% per year, R folling to zero.

Floating: M = 8 grows at 10%
per year, §equals zero.

Myopic investors: reserves run oll the way
down to zerp and flooting starts af time 4,

(b) Nominal Interest Rate (with myopia)

Fixed: 1=1%=5%.
15
10}
1 & . .
D L 1 1 1 1 1 ]
1 2 3 4 5 & 7 8
(c) Price Level and Exchange Rate (with myopia)
? =
Fived: E=P/P* =1,
constant,
18— i i -
|::| L 1 L L J
1 2 3 4 5 b 7 8
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H MuwTri Kr’] N £pi'|TTwO' n (a) Money, Domestic Credit, and Reserves (with myopia)

2XHMA 20-13 Fixed: M= 8 + R constant, 8 grows Floating: M = 8 grows at 10%
at 10% per year, R folling to zero. per year, §equals zero. Mg
Mia Kpion
2UVOAAQYHATIKWYV 1
looTiILIWV AOVW ™ Myopic investors: reserves run all the way
B
X , down to zerp and floating stants af time 4,
& AcuveTTwyv .
fq‘% AnMOCIOVOMIKWV . . . . ¢,
= MoAiITikwv: H MuwTriki 1 ? . 4 : 6 7 8
§ nﬁP"TTWUn (GUVGXﬁlﬂ) (b) Nominal Interest Rate (with myopia)
e O1 avapevéuevol pubpoi 20 — Floating: i = 15% |
© TTANBwWpPIoHOU Kal 15 | S ° . | - .
g U'ITOTI]..II']O' ng givai Tu'upa ol T Myopic investors: interest rate jumps at time 4.
Q 0eTIKOI KOl TO QaIVOUEVO
Q Fisher pag Aéel 611 TO 5 * * *
2 ; .
= EMITOKIO TTPETTEI VA th . : . : - - .
” augnOei oTnv Trepiodo 4
]
-g Katd 10 TToo00TIAIEG (c) Price Level and Exchange Rate (with myopia)
I Movadeg). H augnon Tou 2r
Q) , , P
i ETTITOKIOU onuaAivel OTI n Fid: £ B/ =1,
(¢D) ” ” .
% {ATnon TTPAYHATIKOU
5 xpnuarog M/P =L(>I)Y b . . .
u MEIWVETAI aKApIdia oTnV
& mepPiodo 4.
(]
2
CG G L 1 L L J
o 1 2 3 4 5 & 7 8
Time
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H Muwiki MepitrTwon

(a) Money, Domestic Credit, and Reserves (with myopia)

2XHMA 20-13 Fixed: M= 8 + R constant, 8 grows Floating: M = 8 grows at 10%
at 10% per year, R folling to zero. per year, §equals zero. Mg
Mia Kpion
2UVOAAQYHATIKWYV 1
looTi M 1V Aévw T Myopic investors: reserves run all the way
X , 8 down to zero and floating stants at time 4,
& AouveTTV .
5 .
> ANpOCIOVOUIKGV ' . . . . ¢,
= MoAiTikwv: H MuwTTiKN 1 ? 3 4 . 6 ’ 8
§ nﬁP"TTWUn (GUVGXﬁlﬂ) (b) Nominal Interest Rate (with myopia)
e H mpoogopad xpnparog o Floatings i = 15%
r ixed:-i=i*= i
_;f Oev rpoocapuodleTal i . o | o '
S ” - 4 —_— .. e . n
] 4 .
= aMECA, ETTOMEVWG AUTO ol Myopic investors: interest rate jumps at time 4
Q TO GApa oto M/P TrpéTrel
(D) r'a yr 7 1 . 2 . 4 .
Dg_ Vo ouvoOEsUETAIl OTTO £Eva
2 G)\pd OTIC :I'Il.lig P. rld va 0 5 ; . : . ; o
g d1atnpnOei n 1IcoTIHIO
g AYyOPOOTIKWV (c) Price Level and Exchange Rate (with myopia)
o duvapevwy, To E 2r _ .
© . . Floating: £=P/P*, £ grows like
o TTPETTEI ETTIONG VA Fived: £=F/P* =1, Pand M at 10% per perigd.
® , , comnstant, | EF
=% METABANOEI TNV idIa (iffloating)
© - z |
5 oTiyun. ETropévwg, ol N LY z .
L_]O'! IJU("'“TIKOI 8’1T£V6UT£g ---h.f#_y.q:nfpl'c Tnvestors: su_ﬁ‘ermpl'tai{nss o pesas .[ﬁiif:.;z.j]
ci QVTI ps-rw-n-lzo uv p Tl at time 4 when exchange rate E jumps.
= ammwAsia Ke@aAaiou o€
© - | ] | | J
5 pesos oTn XPOVIKI) o 2 3 4 5 6 7 i
oTIypn 4. Time
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[TW¢ auTd KABNAWVEI TNV €TTIBECN TN XPOVIKN OTIYUN 2;

2.€ KABOE XPOVIKI OTIVMA apyOTEPQ ATTO TN 2, TTPETTEI VA UTTAPXEI £va AAUA
OTN OUVOAAQYMATIKN I0OTIHIA, MIQ AOUVEXNC UTTOTiUNGOn. EAQv TTEPINEVOUV

va EMITEOOUV PEXPI TN OTIYUNA 3, Ol KATOXOI Pes0o UPioTavTal KA ATTWAEIO

KEPOAQiou €TTEION TTEPIMEVAV TTAPA TTOAU.

Mia €1TiBeon TTpIvV TN OTIYUA 2 ONUAiVEl JIa QOUVEXH avaTiunon Tou Peso.
Eav Opuwc ouvEBaive KATI TETOI0, KABE KATOXOC peso Ba atrokouile
KEPON KEPaAaiou (o€ dOAApIa) ATTO TNV KATOXI PES0S Kal Ol atrd TNV
QVTAAAQYI QUTWYV EVAVTI ATTOBEPATIKWY OTNV KEVTPIKA TPATTE(Q OTNV
TTponyoupevn otabepr) ouvaAAayuaTikn 100TIdia. ToTE Ba emBupoucav
Va TTEPIMEVOUV KAl VA a@rioouv Toug AAAOUG va €TTITEBOUV, TTPOKEINEVOU
QUTOI va KapTTwBouv Ta KEPON. EAv OUwWS KATTOI0C OKETITETAI UE AUTOV
TOV TPOTTO, TO id10 Ba oKEPOOUV OAol, Kal n €TTiBeon dev Ba utTOPEi Va
uAoTToInBEi.
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2XHMA 20-14

2uvaAAaypaTikiy Kpion
Adyw AcuveTTwv
Anpociovouikwyv
MoAimikwyv: MNepitrTwon Tng
TéAerag MpoBAewng

Edv o1 erevduTég TrpoBAEéTTOUV
MiIa Kpion, 6a rpootTadinoouv va
ATTOQPUYOUV {NMIEG HETATPETTOVTOG
TO pesos o€ SoAdpia TpIV TV
XPOVIKA OoTIYyuA 4.

H Aoyiknf oTiyun TnG €mifeong
gival To Xpovik6 onueio 2, onueio
OTO OTrOi0 TTPAYHATOTTOIEITAI N
METAOTPOPN ATrd OTABEPN OE
KUMOIVOMEVN I0O0TIHIO XWPig
dApata oto E R\ To P.

Tn XpovIKR oTIyun 2, n hEiwon
otn {Atnon xpnparog (Adyw Tng
augnong Tou £MITOKIOU) gival
aKpPIBWG ion UE TN pEiWON 0TV
MPOCPOPA XPHMATOS (ATTWAEIX
aTToOENATIKOU), KAl N IC0PPOTTIa
oTNV ayopd XpAuaTog diarnpeitail
XWwpig va xpeidderal va
MeTABANOEi TO mmiTredo TIPWV.

2

Fixed: M = B + K constant, B grows aof
10% per year, R falling to zero, Meg

Time
(b) Nominal Interest Rate (with perfect foresight)
0
Figed: 1=1"* = 5%. Flooting: = 15%. ;
15 b *— = = = = — .
ol Fonyarclooking investors:terest roe jumps ot tine 2.
5
I:I 1 1 1 1 ]
Time

(c) Price Level and Exchange Rate (with perfect foresight)

: . Floating: E= B/P*, E grows [ike P
Fixed: E=F/P =1, and M at 10% per perod.
constant.

£ F
[if Floating)

- -
- EF

ﬂ L L l

Time
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To uTTOdEIYHa TG KEPOOOKOTTIKNG €TTIOEONC aC OIOACKEI
EVA ONMAVTIKO HABNMA. 2€ PIa OTIYUR, N KEVTPIKN TpaTtTela
IOWG €XEI Eva OwPO aTTOBEPATIKWY OTA XEPIA TNG, TO OTTOIO
€CAVTAEITAI APKETA O1yaA, didovTag TNV Yeudaiodnon o1 dev
UTTAPXEI ETTIKEINEVOGS KivOUVOG.

To UTTOdEIYUa PUTTOPEI AOITTOV va €CNYNOEI YIATI Ol OTABEPEC
OUVOAAQYUATIKEC IOOTIMIEC KATTOIEC (POPEC TTAPOUCIAOUV TO
(PAIVOMEVO TNG AIPVIOIAC KATAPPEUONC TTAPA £vav JaKpPU,
TTAPATETAPEVO BAvaTO.
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EOAPMOIH

H MepouBiavi Kpion to 1986

‘Eva TTapadelypa Kpion TTou TTPOKANBNKE ATTO QOUVETTEIG

ONMOCIOVOMIKEG TTOAITIKEC KOl UTTEPPOAIKI) ETTEKTACN TNG EYXWPIAC
mioTwong didetal atro 1a yeyovorta aTo [lepou atrd 10 1985 £wg 10 1986,
TTou arreikovidovral oto 2xnua 20-25.

2TIC apxEc TNG dekaeTiag Tou 1980, o1 TTONITIKEC KOl OIKOVOMIKEG OUVONKEG
oT1o lepou ATav e€aipeTikG duaueveic. H KuBEpvnon €ixe To BAPOG VOGS
TEPAOTIOU ECWTEPIKOU XPEOUC. Ta eAAEiPpATA HEYAAWVAV. 2ZUYXPOVWC, TA
TTAYKOOMIA ETTITOKIA augNBnKav aTtroToua.

O lMNMpoedpoc Alan Garcia Pérez sceAéyn oT1o aciwpa Tou 1o 1985. 'Eva
ONMAVTIKO OIKOVOUIKO METPO TTOU BECTTIOE AUECA NTAV PIa OTABEPN
OuUVvaAAQyPaTIKA 1I00TIMIA. ME TRV eyXwpIa TTIOTWoN OJWG O€ KATAOTAON
EKPNENG, N KEVTPIKN TPATTE(Q TTOUAOUCE CUVEXWG ATTOBEUATIKA YIa VO
UTTEQPAOTTIOTEI TRV TTPOCOEQN.
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EOPAPMOIH
ZXHMA 20-15

Kpion oto MNepoU: AouveTtreig
MoAiTikég TG KuBépvnong
Garcia

Ta TTpoBARMATA OTOV KPOATIKO
mpouUTtToAOoyIoNS atraiToucav
OTNMAVTIKI) VOUIOUATOTTOINON
TWV ONUOCIOVOUIKWV
EAAEIppGTWY. H VOHIOUATIKA
Kal ONMOCIOVOMIKH TTOAITIKA
NTOV OCUVETTEIG:
XPNOIHOTTOIRONKE MpIa
TPOCdECN, ONWG N eyXwpld
mioTWOoN eKTIVAXOnKeE. H
KEVTPIKI TPATTECA ATTWAECE T
TPia TETOPTA TWV
ATTOOENATIKWY TNG O€ dUO
XpPOvia, Kal n Tpdodeon
ETTPETTE VA EYKATOAEIPOEI.

H Mepoufiavil Kpion Tou 1986

(a) Domestic Credit and the Exchange Rate

Garcia presidency
(July 28, 1985 July 28, 1990)

Billion soles - - . . - -
Floating regime Fixed regime Floating regime
1,000, 000, 000 July 1985-April 1988
(with some realignments)
100,000,000
10,000,000
1,000,000
100,000 Domestic credit
o /_/’/' Exchanga rate (per 3]
1,000
1|:||:| 1 L 1 1 L 1
1983 1984 19E5 1984 1987 19E8 1989 1990
Millions of
U.5. dollars (b) Reserves
42,000
1,600
1,000
500
,C| 1 L 1 L L
1983 1984 1585 1986 1987 1985 1989 1990
% of GDP (c) Budget Surplus
5%
0 A
-5 WJ
-10
-158 1 1 1 1 1 1
1983 1984 1385 1986 1987 1988 1989 1390
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NMNpoodokieg kal To Kpioipo ETTitTredo ATTo0gaTIKWwyV

T €ival auTo 1ToU KaBopilel To Kpioluo eTTiTedo
ammoBeuarikwyv R, 0To O110i0 CUMBAiVEl PIa Kpion;

Ta ammoBepatikd R, TTOU XAvovTal TN aTIydn TNG Kpiong Ba
£CcapTnOouv atrd 10 TTOCA XPNMATA ETTIOUPOUV Ol ETTEVOUTEC
VA JETATPEWOUV O€ atToBEuarTa otav autoi emiTiBevTal. AuTo,
LUE TN OEIPA TOU, £€aPTATAI ATTO TO TTOCO B CUPPIKVWOEI N
{nNTnon XpnuUaTtog Kabwc KivouuaoTe aTro Tn otabepn otnv
KUMOIVOUEVN I00TIYIA, KAl auTO KaBopileTtal atro TN JETABOAN
OTO ETTITOKIO.

M -7 !
M M Responsivaess Future
Critical of moneydemand rate of growthof
backingratio to interest rate changes  domesticcredit

when attack occurs
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2uvoyn

To UTTOOEIYUA KPIOEWYV TTPWTNG YEVIAC A AEEl OTI
OQUVETTEIC ONUOCIOVOMIKEC TTOMNITIKEC UTTOPOUV VA
KATOAOTPEWOUV Ui OTABEP OUVAAAQYUATIKNA 100TIUIQ.
(QQoT1600, OTNV TTPAYHATIKOTNTA OEV €ival N ONUOCIOVOUIKN)
TTOMITIKI) TTOU €XEI oNUagia, aAAQ o1 1TEmoIBnaoeIC Kal Ol
ITOOCOOO0KIEC OXETIKA JE TO HEAAOV TNGC ONUOCIOVOUIKNC
TTOMITIKNG. O1 TTETTOIBNOEIC OPWC OXETIKA JE HEAANOVTIKA
eEAAEiPUATA PTTOPOUV Va dIKAIWOOUV 1) OXI, ETTOMEVWG TO
UTTOOEIYUO APVEI AVOIKTO TO EVOEXOUEVO VA TIUMWPEOUVTAI Ol
XWPEC YIa EYKAAUaTa TTou OgV gixav TNV TTpOBEon va
OIATTPACOUV.
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4 Mwcg Katappéouv ol Npoodéocig |l 'EKTAKTEG
NopiopaTikéG MOAITIKEG

2.€ XWPEG ME TTPOPAVWC UYIEIC OIKOVOMIKEC TTOAITIKEC,
KEPOOOKOTIOI £EVOU OUVAAAAQYUATOC ETTITEONKAV Kal
TTPOKAAEC AV KATAPPEUON TNG TTPOCOECNG.

()¢ €K TOUTOU, OI OIKOVOMOAQYOI QVETTTUCAV EVOAAAKTIKA
UTTOOEIYUATA KPIOEWV, ME TNV TTPWTOTTOPO EPYACia TOU
UTTOOEIYHATOG KPIoEWYV OEUTEPNG YEVIAG VA ATTOdIOETAI
oTov Maurice Obstfeld. Autou Tou €idoug Ta UTTOdEIYaTA
UTTOPOUV VA £CNYNOOUV TTWC AKOMA KI OTaV N dIauoppwaon
TNG TTOMNITIKNG €ival 0pBOAOYIKI KOl OTOXEUMEVN — KAl OXI
avikavn Kal AOUVETTNG —UTTOPEI VO UTTAPXOUV TTEPITITWOEIC
OTIC OTTOIEC Ol TTPOOOETEIC KATAPPEOUV XWPIC TTpOPaAVN
AOyo.
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To Baoiko MNpoAnua: ‘EKTakTn AEopeuon

H oucia Tou uTrodEiyuaTog gival OTI Ol DIAUOPPWTEC TTONITIKEC OEV
OeoUEUOVTAI VO TTAPAPEIVOUV OTNV TTPOCOEC UTTO OTTOIECONTTOTE
TEPIOTACEIC. H uTTEPAOTTION TNG TTPOCOECNG ATTOTEAEI AOITTOV JIa
EKTOKTN OEOMEUON: €AV TA TTPAYUATA TTAVE KOAPKETA ATYXNMO», N
KuBEpvnon 6a agrioel T CUVAAAQYUATIKI ICOTIMIO va KUpavVOEi TTapd Ba
ETTIAECEI VO APOOUV TN XWEA VO UTTOOTEI OOBAPEC OIKOVOMIKES
Kakouyiec. To TTpoBAnua gival 0TI 0 KaBEvag — ID1AITEPA Ol ETTEVOUTEC
oTAV ayopd ¢EVou ouvaAAQyuaTog — 10 yvwpidouv auTo kail Ba
TTPOCAPPOCOUYV TIC TTPOODOKIEC TOUG AVAAOYA.

To 1992, n yepuavikn KEVTPIKA TPATTE(Q aUgNOE TA ETTITOKIA YIA vd
QVTATTIOKPIOEI O€ £va eyXwplo ook, dONAad TN ONUOCIOVOUIKN ETTEKTAC
TTou TTPONABE atrd Tnv emavévwon 1nG eppaviag petd o 1989. Autd
apnoe Tn Bpetavia pe Eva upnAOTEPO ETTITOKIO KAl ME Eva XAUNAOTEPO
ETTITTEQO TTPOIOVTOC ATTO AUTO TToU £TMIOUMOUCE. TiI Ba YTTOPOUCE VA KAVEI
n Bpetavia wg amavtnon;
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To Baoiko MNpoAnua: ‘EKTakTn AEopeuon

Edv 1a yeppavika €TTITOKIA €ival OXETIKA XaunAQ, 1o idlo ouppaivel Kal Je
Ta BPETAVIKA ETTITOKIA, TO KOOTOG TOU TTPOIOVTOC 0TN BpeTtavia givai
XAMNAO, Kal Kaveic dev TTeEPIMEVEL N BpeTavia va eykataAgipel Tnv
mTpoodeon. H rpocdeon cival aéiomarn.

Edv, Opw¢, Ta yepUaVIKA ETTITOKIA aug¢nBouv, To TTpoidv oTn Bpetavia
MEIWVETAI OE €va UN ATTOOEKTA XAUNAO ETTITTEDO, KOI KAVEIC OEV TTEPIMEVEI
N Bpetavia va Tapapeivel otnv Tpocdeon yia Kaipo. AvTIOETWCE, OAOI
TMoTEUOUV OTI N Bpetavia Ba trepdoelc otn diakUupavon kai 8a
XPNOIUOTIOINOEI ETTEKTATIKA VOUIOMATIKR TTOAITIKA YIA VA Au¢noEl TO
TTPOIOV TNG KAl va UTTOTIMAOEI TN oTEPAiva. H Tpoadeon dev givai
aéIOTTioTn, KAl N ayopd avapEVEl TWPEA PIA UTTOTIMNON OTO ANECO PEAAOV.
To TpoBANua yia Tn Bpetavia gival OT1 yia avapevopevn utrotiunon 6a
odnynoel o€ Eva aoeaAioTpo vouiouarog. O1 eTTevOUTEC Ba atTaITouV
oAo€va Kal uPnAOTEPA ETTITOKIA OTN BpeTavia w¢ avrioTaBuioua 1NG
ETTATTEINOUMEVNC UTTOTIKNONG — KAl TOUTO ONMUAivel AKOUN XOUNAOTEPO
TTPOIOV Kal akOua peyaAutepa TTpoBARuara yia tn Bpetavial
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‘Eva ATTAO YTTodsiypa

AVOTITUCOOUME TWPA EVA OIKOVOMIKO UTTOOEIYHA UE TETOIEC
QUTOEKTTANPOUUEVES TTPOOOOKIEC. 2TO UTTOOEIYUA AQUTO PTTOPEI va unv
BpPioCKOUME TTAVTA HIA KAl JOVN 1I00PPOTTIA OAAG TTOAAQTTAEG
ICOPPOTTIEG.

To KOOTOG dIATIPNONG TNG TTPOCDECNC Eival N ATTOKAION TOU TTPOIOVTOG

Y BpaxutrpoBeoua KATW aTtrd To €TTITTEO0 TTANPOUC atracXoAnong. To
TTPOIOV Ba €ival yeTaBANTO, Kal oI TIMES Ba gival AKAUTTITES Kal Ba
QVTIMETWTTICOVTAI WG DEOOMEVEC.

YTTapxouv Karroia opEAN atro Tnv TTPOcdECT, ¢ TTOUME, Ta KEPDN ATTO TO
augnUEVO eUTTOPI0. AC UTTOBECOUE OTI Ta OPEAN auTd gival b > 0 kai
oTa0epa.

Edv 10 KOOTOC UTTEPPAivEl TO OPEAN, UTTOBETOUME OTI N KUBEpvNon Ba
ETTIAECEI TN dlAKUAvVON TNV ETTOMEVN TTEPIODO Kal Ba XPNOIMOTIOINOEI
VOMIOMAOTIKN TTOANITIKA VIO VO ETTAVAPEPEI TNV KATACTAON OTO TTPOIOV
TTANPOUC aTTaoXoAnonG.
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Mikpn “Yopeon, AgiomrioTn NMpoodeon

ZXHMA 20-16
(a) Small Recession, Peg Credible
IS-LM diagram FX diagram
Interest Domestic
rate, i M, and
foreign
1 returns 1
fl ) i
Is
! FR,
¥, ¥ Output, ¥ E Exchange rate, E

Cost of pegging is low: output a
little below full employment level. ——— §

‘ExkTakTeg Agopevoeig kKal To Kéotog Alartipnong Hiag MNpoéocdeong To oxiupa autd
TEPIYPAPEI TTWG METABAAAETAN N 1I00ppoOTTia IS-LM-FX étav TpoKUTTTOUV 0OK OTN {TNON KAl
orav e§aocBevei n aglomioTia TG TPocdeong. H oikovouia gival TTpocdeuévn o€ pia oTaBepn
OUVOAAQYMATIKER ICOTIHIO E.

210 diaypappa (a), n oikovouia BpiokeTal o€ IcoppoTria IS-LM oTo onueio 1, ye TRV ayopd {Evou
OUVAAAGypaTOG OTO OnpEio 1'. To Trpoiodv gival Aiyo KATw atrd To TIBUMNTO eTTiTred0, KAl
ETTOPEVWG TO KOOTOG TNG TrpO6odeong C1 gival HIKPO.
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MeyaAn "Yeeon, ASiotriotn MNpdéodeon

2XHMA 20-16
(b) Large Recession, Peg Credible
FX diagram
1. Adverse demand 2. LM curve must shift in .
Interest shock causes IS to keep interest rate and Domestic
rate, i cupetoshiftin. exchange rate fixed, and
5 5 | foreign

LM, LM, returns

_ Is, :
Y, ¥ Output, Y E Exchange rate, E

3. Cost of pegging is high: output - €

far below full employment level.

‘ExkTakTeg Asopevoeig Kal To KooTtog Alathipnong piag Npdéodeong (cuvéxela) Zto
Siaypappa (b), utTrdpxel Eva apvnTIKOG OOK OTNV eyXwpla {RTnon, Kai N KAUTTUAN IS perartotrideTal
TPOG Ta p€od. H KaptruAn LM peTaroTtrifeTal €TTiong TTPOg Ta HEOA, TTPOKEIPNEVOU va dlaTtnpnoEi n
mPOcdeO.

H véa i1coppoTtria IS-LM TTpOKUTITEI OTO ONMEIO 2, HE TNV ayopd EEvou CUVAAAGYHATOG O€
IcoppoTTia 0TO oNuEio 2’ (To id10 pe 1o 1°). To K6OGTOG TNG TTPOODEONG C, Eival UYPNASTEPO.
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MeydaAn "Yopeon, n NMNpoocdeon dev gival ASIOTTIOTN

FIGURE 20-16
(c) Large Recession, Peg Not Credible
IS-LM diagram FX diagram
Interest Domestic
rate, i and
foreign

returns

1. Anticipated temporary
— monetary expansion next period
Jrererrereenareneny will restore full employment ...

IS,
v — -
5 Y 2. ...but the exchange E Erigat
rate will depreciate as the N
Output, ¥ interest rate falls ... Exchange rate, E

‘ExkTakTeg Agopevoeig Kal To Kéotog Alatipnong Hiag NMNpéodeong (cuvéxeia) To
S1aypappa (c) deixvel 6TI €AV N Xwpa €TTIOUHET va ETITUXEI TTPOIOV TTARPOUG ATTAOXOANONG TV
ETTOMEVN TTEPIODO, TTPETTEI VA HETAKIVNOEI OTO ONEio 4, HETATOTTI(OVTAG TNV KAMTIUAN LM 1TpOog Ta
£EW KAl ETTITPETTOVTAG TRV aAyopd EEVOu CUVAAAAYHATOG VA ICOPPOTTHOElI OTO ONUEIO 4’ HE TRV
OUVOAAQYUATIKN 1I0OTIMiO UTTOTIMOUMEVN O€ E; .. H Tp6dodeon Ba ATav akéun o€ AsiToupyia
oNpEPA, SUWG, £§ OpIoHOU, dev Ba ATAV TTAEOV QSIOTTIOTH £AV AVAMEVETAI MIO TETOIO METARBOAR
TTOAITIKAG.
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MeydaAn "Yoeon, n NMNpoodeon dev gival ASIOTTIOTN

2XHMA 20-16
(c) Large Recession, Peg Not Credible
IS-LM diagram FX diagram
Interest 4. ...and monetary policy must ~ Domestic 3. o FRand DR rise this
rate, i Fﬂni‘rﬂd‘ to maintain t»f'IE h_r'gher and period as investors demand
Lm, interest rate, so LM shifts in. foreign a currency premium...

M, returns 0R, \\‘\
i + AFE/E A e
Eu_rrﬁy
......... i Tm?l_ premium
| \
LM, 1. Anticipated temporary

— monetary expansion next period : & FRy
O will restore full employment ... - e
- IS, R,
Ta Y, ? 2. ...but the exchange E Eripat
- ,53 rate will depreciate as the AFE
5. Cost of pegging 1s very interest rate falls ...
Output, ¥ Exchange rate, £

high: output very far below
full employment level.

‘ExkTakTeg Asopevoeig Kal To KooTog Alathipnong piag Npdodeong (cuvéxeia)

AOyw éAAg1Png aglotrioTiag, ol ETTEVOUTEG Ba ETTIMEVOUV VA EICTTPALOUV Eva BETIKO ao@AAIOTPO
VONIOMOTOG ONjuEPA, KOI TO EYXWPIO ETTITOKIO Ba au§avoTav o€ i;, TIECOVTAG OKOUN TTEPICCOTEPO
TN {ATNON KAl HETOKIVWVTAG TNV I00ppPOTTia IS-LM oTO onuEio 2 Kal Tnv ayopd {Evou
ouvaAAdypatog oto onueio 3. Twpa To KOOTOG TNG TTPOCBECNG C; Eival AKOUN UPNAOTEPO: PIa pn
agIOTTIOTN TTPOCBEC CUVETTAYETAI CUXVA HEYAAUTEPO KOOTOG ATTd Hia agIdmioTn TTpoodeo.
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KoéoTtog kal O@éAn tng Npbéodeong
ZXHMA 20-17

Costs and F{E"“ﬂ‘],-

M, —

bEﬂEﬁtS 'Df [:Dsts vapeggi ng
pegging when peg not credible

®

Costs of pegging
when peg credible

45-degree line

b
Benefits of

pegging

Costs of pegging
(when peg is
credible)
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‘ExTakTeg MoAITIKES Kal

NMoAAatrAég looppoTrieg
To K60TOG TNG TTPOOdEONG
orav autn d¢gv givai
agiémoTn Oa gival akopa
UPnAoTepPO (KOKKIVN
YPOMMN, OI0KEKOMHEVN R
OUVEXNG), ETTEION TO KOOTOG
aUgAvEl OTAV Ol ETTEVOUTEG
ogv mIoTEUOUV OTNHV
mPoéodeon).

Y1roBéToupe OTI n
KUBEpvnon ToTEUEl OTI TA
oPéAN NG TTPpOcdeong (Tr.X.,
XOMNAOGTEPO KOOTOG
EMTTOpPIOU) gival oTABEPA KAl
ioca pe b. O1 1I00ppoOTTiEG O€
aUTO TOV KOO MO
AVTIOTOIXOUV O€ OnMEia
TTAVW OTA OUVEXN TURHAT
TNG KOKKIVNG KAl TNG

TTOPTOKOAI YPOAHUMAG
KOOTOUG.
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KoéoTtog kal O@éAn tng Npbéodeong
ZXHMA 20-17

Zonel
Unigue equilibrium:
Peg

Costsand . |
benefits of

pegging

.55

Zone III

Unigue equilibrium:

depreciate

c {Eﬂuat:[

Costs mfvpegging
when peg not credible

1G]
Costs of pegging
when peg credible

45-degree line

b
Benefits of

pegging

£ 4

Costs of pegging
(when peg is
credible)
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‘ExTakTeg MoAITIKES Kal
NMoAAatrAég looppoTrieg
(ouvéxela)

H o0vdeon gival Travra
agiéomortn otn Zwvn |, é6Tou
Ta OQEAN TTAVTA UTTEPRAivouV
TO KOOTOG: N KUBEpvNON TTOTE
Ogev emOuEi va UTTOTIMAOEI
KOl Ol ETTEVOUTEG TO

yvwpidouv..

b > c¢(Eqpat) > ¢(E)

H mrpéodeon gival TrTavra pn
agiémorn otn Zwvn lll, é6Tou
TO KOOTOG TTAVTA UTTEPPBAIVEI
Ta 0OPEAN: N KUBEpVNON
€MIOUUEI TTAVTA VO UTTOTIMAOEI
KOl Ol ETTEVOUTEG TO
yvwpifouv.

c(Efoat) > ¢(E) > b
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KoéoTtog kal O@éAn tng Npbéodeong

2XHMA 20-17
Zonel Zone Il Zone I11
Unigue equilibrium: Two equilibria: Unique equilibrium:
peg peg and depreciate depreciate
I !
Costsand . | . ff'iﬂj,-
benefits of -9 Costs of pegging
pegging - when peg not credible
| ()
Costs Df}&gging
: when peg credible
€3
: 45-degree line
4
b
b
: : Benefits of
,(_'1 .. 1
.9 : . :
€ C, Cy Costs of pegging
(when peg is
credible)
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‘ExTakTeg MoAITIKES Kal
NMoAAatrAég looppoTrieg
(ocuvéxela)

H Zwvn Il €ival n ykp1 TrePIOXNA: €AV
Ol ETTEVOUTEG TTICTEUOUV OTI N
mpododeon gival agidTIoTN, TO
KOOTOG gival XapunAoG Kail n
mpo6cdeon Ba diatnpnBei. Edv ol
ETTEVOUTEG TTIOTEUOUV OTI N
mpoodeon dev gival agidTIOTN, TO
KOOTOG gival uPnASGTEPO Kal N
mPOcdeon Ba KaTtappeUOoEl

c(Efoat) > b > c(E)
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EOAPMOIH

O AvBpwTtrog TTOU 2UVETPIYE TNV Tpatrela

TNG AyyAiag

O1 yeTaBoAEC 01O KAipa TNG ayopdg, TTou ouxva
atrokaAouvTal «{wwon EVOTIKTA», TTPOKUTITOUV ATTO
Eva uttoédelyua TTou BacileTal o opBoAoyiIKoug
TTAPAYOVTEC.

2.€ KATTOIEC TTEPITITWOEIG, TO TIPOBANUA TNG
aoTABEIOC €ival TTOAU XEIPOTEPO TOU AVAUEVOUEVOU.
‘Evacg Aoyog gival 611 KaBwg To XPOoVIKO TTAQICIO
OUPPIKVWVETAI, TO a0PAAIOTPO VOUIONATOC
ekpnyvutal. ‘Evag GANo¢ AGyoc¢ gival 0 TPOTIOC TTOU
OIAUOPPWVOVTAI Ol TTETTOIONCEIC EK TWV TTPOTEPWV.
O emrevduTnC George Soros apEoKETAl va
XPNOIUOTIOIEI TOV OPO «AVTAVOKAACTIKOTATA» YIA VA
TTEPIYPAWYEI TTWGS Ol AYOPEC DIAUOPPWVOUV YEYOVOTAQ,
OAAG Kal QVTIOTPOPWG.
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George Soros:
«AvTavakAaoTIKOTATAY €ival,
oTnNV TTPAYMATIKOTNTA, £VOG
AUPIdPOUOG UNXAVITHOG
avadpaong, aToV OTTOIO N
TTpaypaTikéTnTa Bonbdcl oTn
dlIaudpPWaOn TNG OKEWYNGS TWV
OUMMPETOXWYV KAl N OKEWN TWV
OUMMETOXWYV BonBdcl oTn
dlaudépewaon TG
TTPAYMOTIKOTNTAG.
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EPAPMOIH
O AvBpwTtrog TToU 2UVETPIYE TNV Tpatrela TnG AyyAiag

H eTaipia Tou Soros daveioTnke dICEKATOUMUPIA OTEPAIVEC Kal
TOTTOOETNOE OAA TO XPNMATA O€ KATABEOEIC O YEPUAVIKA NApKa. « HTav
EVa CEKABAPO aToiXNUA, Eva OTOIXNMUA XWPIC ETTIOTPOPN», BuuoTaV
apyoTepaQ.

H Tpdtrela tng AyyAiag, ue evioAéc atro 10 YT1roupyeio OIKOVOUIKWY,
TTapevERN AucOoaA€a, TTOUAWVTOC HAPKA VIO VA OTNPICOUV Tn OTEPAiva
oTa Opla dlakuuavong Tou ERM.

H Cagvik augnon Tou ac@AAIOTPOU VOUIOUATOC TTPOKAAECE pia Jadikn
Meiwon Twv atroBeudtwy. To TTpwi TS 16"s ZetrteuBpiou 1992, n ticon
oTn oTePAiva €yive Eviovn. MExpl To yeonuEPI OAa €ixav TEAEIWOEI, UE
TOV JEYOAUTEPO OYKO TWV ATTOBEUATIKWY va £XEI XAOEi, Kal YE yia
EKTIMWMEVN daTTAVN 4 JICEKATOUMUPIWY OTEPAIVWYV O€ JIa JATAIN AMUVA.
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2uvoyn

Ta arroteAéouaTa pac ival eVTuTtTwoiaka. Edv ol
KUBEPVNTIKEC TTONITIKEC €ival EKTAKTEC, TOTE Ba eCapTWVTAI
a1rd TO KAiya otnv ayopd. Ouwc 10 KAipa oTnv ayopd, JeE TN
ocIpd Tou, ECAPTATAI ATTO TO TI OI AYOPEC TTIOTEUOUV OTI B
KAVEI N KUB€Epvnon.

Edv 10 KOOTOG TTPOOOECNG Eival «XAMNAO», TOTE Ol
TTPOCOLCEIC dlATNPEOUVTAI OTAV «Ba TTPETTEI» — OTAV Ol
KuBepvnoeig dev emBUPOUV va e¢EABouvV. EAv TO KOOTOC
TTPO0dEONC cival «uwnAo», TOTE ouuPaivouv Kpioeic oTav
«Ba TrpeETTEI» — OTAV N KUBEPVNON £TTIBUUET EekABapa va
£CENDEL.

MeTaCU OUWC AUTWY TWV AKPWYV UTTAPXEI JIO AOAPEIQ UE TN
Hop®N TwV TTOAAQTTAWY IC0PPOTTIWY, ETTEION VIO KATTOIO
«MECAIO» KOOTOC, MIO KPIaN TTPOKUTITEI EAV KAl UOVO €AV N
ayopa avapevel Jia Kpion.
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2UUTTEPAC AT

2T0 KEQAAQIO AUTO peEAeTAOAUE OUO €idN Kpioewv 0TABEPNC
OUVOAAQYUATIKAG ICOTIMIAGC. AUOUEVEIC ONUOCIOVOUIKEC
OUVONKeC YTTOPOUV va BEooUV TNV TTPOCPOPA XPHMATOG
EKTOG eAEyxou. Kal HETABOAEC OTNV TTPAYMATIKNA OIKOVOia
UTTOPOUV VA ATTOOUVONWOOUV TN OEOUEUON O€ PIa
TTPOOOEDN.

O1 TTPpo0dOKIEC £XOUV oNUaCia o€ KABE TTEQITITWAON — Ol
METAPBOAEC OTO ETTEVOUTIKO KAIPQ UTTOPOUV VA «ETTITAXUVOUV»
TNV ENPAVION KPioEwV (TT.X., OTaV Ta Bacika yeyEdn 1nG
OIKOVOMIaGC gival KAAUTEPQ), 0ONYWVTAC OE AVNOUXIEC OTI
KATTOIEC ATTO TIC KPIOEIC €ival hIa un atrapaitntn Kal adikn
TIHWpIQ.
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Mrropoupe va Atrotpéwoupe Tic Kpioe€ig; Mapakdtw Sivoups
KATTOIEC ATTO TIC TTIPOTEIVOUEVEG AUCEIC.

m Jo emixeipnua UtTéP TOU EAEYXOU KEQaAdiwy. Na KAtTrola TTapadeiyuaTa
(MaAaigia yeta 1o 1997, lotravia petd 1o 1992), 10 £TMIXEIPNMA TTOU
MTTOPOUME va OIATUTTWOOUUE gival OTI 01 EAEYXOI ATTEOWO AV OETIKA
ATTOTEAECUATA O€ pIa TTEPIODO Kpiong, aAAG o€ peyaAa dsiyuara, Ta
QATTOTEAECMATA €ival MIKPA 1 apvNnTIKA.

m To emixeipnua karg evoiaueowyv KaBeotwrwyv. O1 0IKOVOUOASYOI
KaTaAryouv OTI Ta evOIAUECA KOBEOTWTA Eival TTOAU
TTAPAKIVOUVEUNEVA. XWPEC Ba TTPETTEI va Byouv aATTO TN JEON Kal va
METAKIVNBOUV OTIC YwVieC. H atTown auTn gival yvwaoTr w¢ utrdéeon
TWV YWVIWV 1) TO EAAgiTTOV uéoo. Z€ auth TNV «dITTOANIKA» ATTOoWn,
UTTAPXOUV JOVO Ta OUO AKPa TNG OKANPNGS TTpOcdecnc N TNG
TTPAYMATIKAG OIOKUMAVONG TTOU TTPOTEIVOVTAl.
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MTropouUpe va AtroTpEPoupueE TiIC Kpio€eig;
[TapakaTw OiVOUNE KATTOIEC ATTO TIC TTPOTEIVOUEVEC AUCEIC.

m Jo emixeipnua utrép tn¢ diakuuavong. MTTopei va uttapyouv 1I0XUPOI
AOyOI va TTPOOOECOUE TO VOUIOUA €AV Ol AVADUOMEVEC AYOPEC EXOUV
TOV OL0 TnS diIakuuavaong, aAAQ ENTTEIPIKA, N KUPMAIVOUEVN YwVia dgv
EXEI TTIPOOEAKUCEI KAl TTOAAEC XWPEC OTNV TTPACH.

m To emixeipnua utrép NG OKANPN¢S mpoodeong. To didayua dw gival OTi
OAEC 01 OTAOEPEC CUVAAANQYUATIKEG ICOTIMIEC UTTOPOUV VA KATAANEOUV
va gival ONVEC KOURBEVTEC, AVECAPTHTWGS TNG «TTAVOTTAIAG» TTOU
QaiveTal va QEPOUV.

m To emixeipnua utrép tnS BEATIWONG Twv BeoUwWVY TNS UAKPOOIKOVOUIKNG
TTOAITIKNC Kal TWV XPNUATOOIKOVOUIKWY ayopwyV. OI BEATIWOEIC OTN
MOAKPOOIKOVOMIKN KOl XPNMATOOIKOVOMIKY OUN MIOC XWPAC AaTToTEAOUV
Ta BePEAIO TTAVW OTA OTTOIA TTPETTEI VA OIKOOOMEITAI KABE ETTITUXNMUEVO
KaBeoTWC 0TABEPC GUVAAAQYUATIKAC ICOTIUIOC.
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MTropoUuEe va ATTOTPEYOUHE TIG
Kpioeig; Mapakdatw divoupe KATTOIEG ATIO TIG
TTPOTEIVOUEVEC AUCEIC

m To emixeipnua evog d1ebvn daveioTn Eoxarng
avayknc¢. To AieBvég Nopiopatiké Tapegio
(ANT) pTTopei va BonBa Xwpeg TTou
QAVTIMETWTTICOUV OUCKOAIEC €AV TTIOTEUEI OTI
MTTOPOUV VA ETTAVAPEPOUV TN OTABEPOTNTA
MECQ O€ €Eva AOYIKO XPOVIKO dIACTNUA WE TN
BonBcia evog daveiou. QOTOCO Ol CWOTEC
acloAoynoelig dev gival KOBOAOU EUKOAEC.

[ToAAOI avnouxouv OTI N TTPOOTITIKI TWV
TTPOYPAUMATWY diacwaong Tou ANT, 6TTwG Kail
KGB¢ €idoc aoPAAiong, NTTOPEI va evBappuVvel
M1 XaAapn cupdTTEPIPOPAG (NBIKOC Kivduvocg), N
OTTOIa YTTOPEI VA ETTIOEIVWOEI TO TTPOBANMA TNG
Kpiong.
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MeTd amré auTo TTOU
ouvéRNn 1o 1997, KATTOIES
QCIATIKEG XWPEG UTTOPEI VA
Mn oTpagouv {ava oTo
ANT — kal JE TN
OUCOWPEUCT TWV
QATTOOEPATIKWY TOUC ioWG
va PNV UTTApxXEl avaykn yr’
auTo.
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Mtropoupe va Atrotpépoupe TiIG Kpioeig; Mapakatw
OIVOUUE KATTOIEC ATTO TIC TTPOTEIVOUEVEC AUCEIC.

m To emixeipnua utrép 1n¢ autaagealiong. Ti cuufaivel Qv
LI Xwpa eTOUUET va TTPOOdECEl TO VOUIOUA TNG aAAG
KAMIa aT1TO TIG I0E€EC AUTEC OEV TNG PAIVETAI IKAVOTTOINTIKN;
T1 oupBaivel eav ol EAeyxol OV gival EAKUCTIKOI, N
dlakUpavon TTOAU TTAPAKIVOUVEUMEVN, KAl TO VOUIOUATIKA
OUMBoUAIa poidlouv pe (oupAopavoua;

H peyaAng kAipakag dnuioupyia atroBepaTIKWY T
TEAEUTAIO XPOVIO iCWC BewpeiTal W PIa yiyavTiaia
AoKNOoN ATTOTAMIEUONG YIA TIC OUOKOAEC UEPEC KAl YIA VO
TTPOOTATEUEI TIC AVADUONEVEC AYOPEC ATTO TA TTPOLBARMATA
TWV TTAYKOOUIWV XPNMOTOOIKOVOUIKWV.
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2HMEIA-KAEIAIA

1. Mia cuvaAAaypaTIK Kpion €ival pia JeyaAn Kai Eagpvikn
UTTOTINON TTOU ONMaivel To TEAOG EVOC KABEOTWTOC
OTA0EPWYV CUVAAAQYUATIKWY ICOTIMIWV.

2. TéToIEC Kpioelg gival ouvnBelg. H TuTTIKr) oTaBepn)
OUVOAAQYUATIKN ICOTIMIO OIOPKEI JOVO Aiya Xpovia. H
I0TOPIA OEIXVEI OTI Ol KPIOEIC UTTOPOUV VA ETTNPEACOUV
OAd TO €i0N XWPWV — AVATITUYMEVEC, AVAOUOMEVEC, KAl
QVOTITUOOOMEVEG.

3. O1 Kpio€Ig £XOUV OIKOVOUIKO KOOTOG TTOU TEIVEI va gival
TTOAU JEYAAQ OTIC AVAQUOUEVEC QYOPEC KAl OTIC

QVATITUOOOMEVEC XWPEC. To TTOANITIKO KOOTOG €ival €TTIONG

LEYAAO.
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2HMEIA-KAEIAIA

4. T[1a va atroQuyEl JIa Kpion, N KEVTPIKN TPATTE(a HIag XwEag UTro
KABeoTWC 0TABEPNC TUVAAAQYUATIKAC ICOTIMIAC TTPETTEI VA EXEI TN
QuUVATOTNTA VA TTPOCOEVEI TNV ICOTIMIA TNG. 2TNV TTPACN, AUTO
onMaivel o011 N KevTpIKA TpATTECO XPEIAZETAI ATTOBEUATIKA CEVOU
OUVAAAQYUQATOG, TA OTTOIO UTTOPOUV va ayopalovTal Kal va
TTWAOUVTAI OTNV ayopd ¢Evou OUVOAAAYMATOC O€ UIa oTaBEPN
|OOTI[iq.

5.  2€ €va atTAO UTTOdEIYMA KEVTPIKAG TPATTECAC, N TTPOCPOPA
XPNMATOC ouvioTATAl OTAV EYXWPEIA TTIOTWON KAl OTA ¢Eva
armroBepaTtika. H {ATnon XpriMaTog gival ECwyevnc Kal kaBopileTal
aTTO TA ETTITOKIA KAI TA ETTITTEOA TTPOIOVTOC TTOU UTTOBETOUUE OTI
gival EKTOC TOU EAEYXOU TWV apXwyv, OTAV N ICOTIYIA €ival
TTPOOOEUEVN. 2TO UTTODEIYUA QUTO, TA ATTOBENATIKA €ival ATTAWG N
(NTNON XPNMATOC PEIOV TNV EyXwpla TTioTwon.
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2HMEIA-KAEIAIA

6.

8.

Eav n {ntnon xpnuarog au¢nBei (UEIwBEI), TOTE
dlATNPWVTAG TNV EyXWPIA TTIOTWON oTaBEPn, TA
ATTOOEPATIKA aucAVOUV (MEIWVOVTAI) KATA TO idI0 TTO0O.
Edv n eyxwpia TiotTwon aucavel (UEIWVETAL), TOTE
dlarnpwvTtag 1n {NTnoN XpnUaTog otabepn, Ta
ATTOOEPATIKA hEIWVOVTAI (QUEAVOUV) KOTA TO idI0 TTOOO KAl
N TTPOCPOPA XPMUATOC TTAPAMEVEI AMETARBANTN. To
OUVOUQCOMEVO ATTOTEAECHO OVOUACETAI ATTOCTEIPWON.
Ortav n kevrpikn Tpatreda TTapeExel fondeia oTov
XPNMATOOIKOVOMIKO TOMED AUEAVEI TNV EyXWPIA TTIOTWOT).
Eav Tpokeital yia xpriparta dlacwaong, n {nrnon Xxpnuartog
TTAPAUEVEI AUETABANTN, KAl TA ATTOOEUATIKA £€AVTAOUVTAL.
Edv mrpokeital yia dAVEIO yIa va IKAVOTToINoEl TN NTnon
KATOOETWYV YIa PEUOTO, TOTE TA ATTOOEPATIKA TTOPAUEVOUV
oT100Epa.
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2HMEIA-KAEIAIA

9. Mia kpion TTPWTNG YEVIAC CUMBAiVEl OTAV N EyXWPIA
TTOTWON Aucavel o€ Eva oTabepd pUuBUO yia TTAVTA KUPIWC
AOYW VOMIOUATOTTOINONG EVOC XPOVIOU ONUOCIOVOUIKOU
EANEIMUATOGC. TEAIKA, TA ATTOOEUATIKA £CAVTAOUVTAI KAl N
TTPOC@POPA XPNMATOC aucAvel KATA ToV idIo puBuo,
TTPOKAAWVTAC TTANBWPICHO Kal uTToTipnon. O JUWTTIKOI
ETTEVOUTEC eV TTPOLBAETTOUV QUTN TV £CAVTANCN, KAl OTAV
Ta ATTOOEPATIKA £CavTAOUVTAl, DIATTIOTWVOUV £VA CAPVIKO
GApa (UTTOTiUNON) OTN CUVAAAQYUQTIKI 100TIHIQ.
ETrevouTeég pe TTpoBAeTTTIKOTNTA B TTPOOTTABO0UY Va
TTOUANOOUV EYXWEIO VOUIOWA TTPIV aUuTO TO GAPO CUMEI
KAl KAVOVTAC TO auTO Ba TTPOKAAECOUV HIa KEPOOOKOTTIKNA
EMTIOEON KAl YIa CaPVIKA EEAVTANON TWV ATTOBEUATIKWV.
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2HMEIA-KAEIAIA

10. Mia emriBeon deUTepnC yeVIAS cupBaivel dTav n SECUEUDN TWV APXWV
oTnNV TTPO0dE0N €ival EKTAKTN. EAvV N eyxwpia oIKovouia ugioTaTal
UTTEPPOAIKO KOOTOG ATTO TNV TTPOCDEDN, Ol ApXEC Ba oke®OOUV TN
dlakupavon Kal 6a XpNOIUOTIOINOOUV ETTEKTATIKN) VOUIOUATIKI TTOAITIKI)
YIO va Qu¢noouV TO TTPOIOV, ETTITPETTOVTAC TO VOUIOMA VA UTTOTIKNBEI,
otralovTtag €101 TNV TTPO0dEaN. EAQv o1 €TTeEVOUTEC TTPOBAETTOUV OTI N
KuBEpvnon 6a atracel Tnv TPoadean, B6a {nTrioouv Eva ac@AAICTPO
VOMIOMATOG, KABIOTWVTAC TO ETTITOKIO AKOUN UYPNAOTEPO UTTO
OuVOnKeg TTPOOdEONG KAl AUCAVOVTAG TO KOOTOG TNG TTPOCOECNS
OKOUN TTEPICOOTEPO. 2.€ AUTO TO TTAQICIO, O€ KATTOIA £VOIAUEDT KOOTN,
ol apx€¢ Ba dilatnprioouyv TV TTPOCOECN OO0 Ol ETTEVOUTEC BEwpouvV
TNV TTPO0OEON ACIOTTIOTN, AAAG Ba €TTITPEWOUV TNV UTTOTIKNON €AV Ol
ETTEVOUTEC BewpoUv OTI N TTPOCdeaN OV gival AcIOTTIoT. AUTO
OnuIoupYEi TTOAAATTAEC ICOPPOTTIEC KOI AUTOEKTTANPOUMEVEC KPIOEIC.
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OPOI-KAEIAIA

2UvaAAQyMaTIKH Kpion
Tpatrediki Kpion
Kpion xpeokotriag
Aidupeg kpioeig
TpI1TTAR Kpion
Eyxwplia TricTwon
ATTO0EpATIKA
IocoAOYIOHOG KEVTPIKAG
TPpaTTedOG
Meplouociakd oTolxeia
UTTOXPEWOEIG

Mpapun dlakupgavong
21a0epn YpaupN

NouiopaTIKO
OoUMBOoUAIO

AgikTng oTAPIENG
Ac@daAioTpo Kivduvou
Avolyla ETTITOKIWV
Ac@AAICTPO VONIOHATOG
Ac@AAIoTpO XWpPag
aglomioTia

MOAuvon

ATTOCTEIPWON
XpeokoTtria Tpatredag
didowon

MpoBANpa PEUCTOTNTAG
TpaTrefIKOG TTAVIKOG

AaveloTAG E0XATNG
avaykng
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OuoéAoya
ATTOOTEIPWONG
Y1modelyya Kpiong
TTPWTNG YEVIAG
ANpOOCIOVOMIKN
Kuplapyia
Kepb0OOKOTTIKN £1TiBE0N

Y1modeiyya Kpiong
OeUTEPNG YEVIAG

‘EKTOKTN OéOMEUON
NMoAATTAEG 1I00PPOTTIEG

AuTtosmrifeBaloUpevn
ICoOpPpPOTTIa

Y1robson ywviwv

Ai1gOvég NopIOHATIKO
Tapeio (ANT)
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