2VVOETIKEC ZTPOTNYIKEC
AvtieTaOuIoNG




Xopueteyovreg otig Ilpodeopokég
AYopES

* AvtictabBuion Kivovvov Avoiktwyv Oécewv. XkomOC NG ovTloTdOuionc
KIvOUVOU €lvol v LELOMGEL 1] AKOUN KOl VO, LETAPEPEL TO GOVOAO TOV KIVOUVOL
uiog cvvarlayns. Ot emevovTtéC ALTNC TNG KOTNYOPidc AEYOVTIAL OVTIOTAOUIGTES

(hedgers).

* Kepoookxomia. Or xepdookomol (speculators) emilntouv v avainyn Kivouvev
GTNV TPOCTAOELN TOVE VO LEYIGTOTOGOLY Ta. KEPOTM ToLC. H ayopd mapaydymv
TOPEYEL GTOVC KEPOOGKOMOVS TOAD KOAVTEPEC EVKOIPIEC OE GYEON UE TNV
TPEYOVGO AYOPd Yol VO ETLITOYOVY TO GTOYO TOVG,.

 Emitevén Kepowv Xwpic Kivovve. Ov emnevoutéc 0ovTNG NG KOTNYOPiog
(arbitragers) &yovv 11 dLVATOTNTA VO TPAYUATOTOIGOVY KEPOT YOPIS avaANYN
KIVOUVOL  EKUETOAAEVOUEVOL VLIAPYOVOEC OVIGOPPOTIES OTNV  TIUOAOYNOM
(mispricing) HeTaD OVO EVOALAKTIKOV ETEVOVGEMV.
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AvtiotaOuion (Hedging) ne XME

« Ta 2ME emTpETTOUV OTOUG ETTEVOUTEC VA MEIWOOUV TOV KivOUVO aTro
METABOAEG OTIC TIMEG TWV UTTOKEIMEVWV ACIWV.

« H avrmiotrd@uion kivdouvou pe IME (hedging) ocuvemdyerar dvolyua
oTNV TTPOBETUIaK ayopd avTifeTwy BECEWVY ATTO EKEIVEC TTOU UTTAPYXOUV
 AVAPEVOVTAI OTNV TPEXOUCO ayopA.

« Mia 6¢éon mwAnong avriotaBuioparog (short hedge - short
futures) cival pia oTpaATNyIK TTOU XPNOIUOTIOIEITAI PJE OKOTIO TNV
QVTIOTABUION TOU KIVOUVOU €vavTl TTIOAVWY PEIWCEWY TNG TIUAG TNG
UTTOKEIMEVNC aciag kai yiveTal pEow B€on TTwAnong os ZME.

« H 0éon ayopdg avtioctaBuioparog (long hedge - long futures)
OKOTTEUEl OTNV TIPOOTACIa  £vavTl AUEANCEWV TWV TIMWV NG
UTTOKEIMEVNG agiag OTO XPNMATIOTHPIO Kal YiveTal yEow ayopag 2ME.
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AvtiotaOuion (Hedging) ne XME
Short Hedge 1
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AvtiotaOuion (Hedging) ne XME
Short Hedge 11
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AvtiotaOuion (Hedging) ne XME
Long Hedge I
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AvtiotaOuion (Hedging) ne XME
Long Hedge 11

€
, ®Ofon Ayopad
Képoog IME
| IO
+3_ ..............................................................
0 Ty vrokeuévov Tithov
N aya0ov €

-0l A
g B

Znpia Ofon Iloinong

MeTpnTolg

Mavayiwtng . ApTikNg - ZTpaTnyIkég AVTIOTABHIONG 6



AvtiotaOuion (Hedging) ne XME
ApOpog Xoppoiaimv

* AvtioTdBuion Metoxikg Oéong:

A&la petoyov

Ap1Ouoc ZovpuPoraivv =
T XME ce Metoyéc x MéyeBoc ZvppPoiraiov

* AvtiotdBuion X/® ue Ytrokeipevn Acia AgikTn:

A&ia X/® x beta
T ZME c¢ Agiktn x MéyeBog ZvupPoraiov

Ap1Ouoc ZvpuPoraivv =

« [a tnv petafoAry) Tou ouvteAeoTr) B evo¢ XaptoguAlakiou atmtd B oe B* n
MaBNuaTIK oxEon yiveral:

A&lo X/ x |B* - B
T ZME o¢ Agiktn x MéyeBog ZvuPoraiov

Ap1Ouoc ZovpuPoraivv =
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AvtiotaOuon (Hedging)
¢ 2ME o¢ Agikt

 Emevdutiic pe PETOXIKO XapTo@uAdkio Tpéxouoag aciac 10.000.000 eupw, pE
ouvteAeoT) B 1,2, €mBupei va avTtioTabuioel TTARPwWS Tov KivOuvo ayopdg
xpnoigotrolwvTag ZME pe uttokeigevn agia Tov O€iKTn TOU XPNUATIOTNEIOU, ME
Tiul 810 kai TToAAatTAaciooTy 5. MNéoa cupBoAaia Ba xpelaoTei kal TI Béon Ba

TIPETTEI VA QVOICEL;

A&ia X/® x beta
T ZME c¢ Agiktn x MéyeBog ZvuPoraiov

Ap1Ouoc ZvpuPoraivv =

10.000.000 x 1,2

210 x 5 =2.963

Ap1Ouoc ZvuPoraivv =
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AvtiotaOuion (Hedging) ne XME

* O1 TEPIOOOTEPES KIVAOEIG AVTIOTABUIONG KIVOUVOU gV KOAUTITOUV TTARPWG
TOV €TTEVOUTH), ONA. gival nuITeAEIC avTioTaBuioeig (cross hedge).

 H ouoxémnion peTacu TG METABOANG TNG TINAG Tou 2ME kai TnG TINAG TOU
ayaBouU Tou OTToioU ToV KivOUVO ETTIOUPOUME VA QVTIOTABUICOUE.

« [la va givalr €mTuxAc N avtiotabuion ol Tigég Tou 2ME kai Tou ayaBou
TTPETTEI va JETABAAAOVTAI KATA TOV D10 TPOTTO.

* 2TNV OUCIa O AVTIOTAONIOTAG KIVOUVOU avTaAAACEl TOV KivOUVO TINNG UE TOV
Kivouvo Baonc.

« Short Hedge:

(Sl_SO)_(Fl_FO) (Sl_Fl)_(SO_FO)

« Long Hedge:

(F1_Fo)_(sl_so) (Fl_Sl)_(FO_SO)
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Put-Call Parity

« Shows the connection between the value of a put and the value of a call
where both have the same underlying
« |t follows that

+ if the put-call parity is not in the equilibrium, arbitrage gains are possible
(possibility of making profits without capital investment).

+ The price of a put may be calculated from the price of a call.

—1r>=<(T-t
p+S =c+ X xe U
« Portfolio A
+ European put option and a stock: P =+ S
« Portfolio B

+ European call option and cash capital: C + X X e_rx(T't)
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Put-Call Parity

Portfolio A at expiration:

p+ST=maX{O,X-ST}+ST =maX{ST,X}

Portfolio B at expiration:

c+X=max{0,S;-X}+X=max{X, St}

Portf A = Portf B
max { St, X} =max { X, S;}
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Put-Call Parity

S =31.00 USD
X =30.00 USD
T =3 months
p = 2.25USD
r =10%
t =0
c = 3.00USD
Portfolio A:
Correct strategy
c+tXxe (T =34300e01%(025-0) 2 39 96 YSD » buy call in portfolio A
Long Call
o short selling portfolio B
Portfolio B: Short Put, Short Stock

p+S=225+31=33.25USD Cash flow: -3 +2.25 + 31 = 30.25 USD
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Put-Call Parity

O Cash flow: S; =31.00 USD
-3 +2.25 + 31 =30.25 USD X =30.00 USD
T =3 months
O Invested at the internal interest rate: p = 2.25USD
— v)
30.25 « ¢ 0.1+0.25= 31,02 USD o ;0 %o
c = 3.00USD
O At expiration:
— if the stock is quotated at more than 30.00 USD —— call will be exercised
— if the stock is quotated at less than 30.00 USD ——  put will be exercised

31.02 - 30.00 =1.02 USD
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Put-Call Parity

Put-Call Parity
—1x(T-t)

p+S =c+ X xe

Value of Call
c =S-X+e ™" 4+p

Value of Put
p=c-S+ X xe "V
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YUVOETIKEG LTPUTNYIKES
Put-Call Parity

[evika 0AoL oL cuvduacopol elvad:

Hgon | Mepwpadi

C-P=S-X Ayopa call + MwAnon put = Ayopa umokeipevng

-C+P=-S+X  MwAnon call + Ayopa put = NMwAnon unokeipevnc

C=S+P-X Ayopa call = Ayopa unokelpevne + Ayopa put  (Protective Put)
-C=-S-P+X  MwAnon call = NwAnon unokelpevnc + NMwAnon put (Covered Put)
P=C-S+X Ayopad put = Ayopa call + MwAnon unokeipevne (Protective Call)
-P=S-C-X NMwAnon put = Ayopd Metoyng + Ildinon Call  (Covered Call)
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AvtiotaOpuon (Hedging) ne Options

Protective Put

Long ABC (spot) $1,000 C-P=S C=S+P
Long Put ABC 1,000 $30 C=S+P-X  Ayopd call =Ayopd umoke(pievng + Ayopd put

Price ABC Result ABC Result long put Investment Result

800 -200 200 -30 -30
900 -100 100 -30 -30
1,000 0 0 -30 -30
1,030 30 0 -30 0
1,100 100 0 -30 70
1,200 200 0 -30 170
1,300 300 0 -30 210
1,400 400 0 -30 370
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AvtiotaOpuon (Hedging) ne Options
Protective Put

Long ABC (spot) $1,000 C-P=S C=S+P
Long Put ABC 1,000 $30 C=S+P-X  Ayopd call =Ayopd umoke(pievng + Ayopd put
+75
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XovOeTikn Oéon ne Options

Covered Call
Long ABC (spot) $1000 C-P=S -P=S-C
Short Call ABC 1,000 $50 _p=5-C-X MwAnon put = Ayopd call + NwAnaon call
Price ABC Result ABC Result short call Investment Result
700 -300 0 50 -290
800 -200 0 50 -150
900 -100 0 50 -50
950 -50 0 50 0
1,000 0 0 50 50
1,100 100 -100 50 50
1,200 200 -200 50 50

1,300 300 -300 50 50
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Covered Call

Il + NwAnon call
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XUYKpLon Ofocmv

Protective Put Covered Call Writing
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AvtiotaOpuon (Hedging) ne Options
Protective Call

Short ABC (spot) $1,000 C-P=S§ C-S=P
rong Call ABE 1,000 50 P=C-5+X Ayopd put = Ayopd call + MwAnon urokeljievng

Price ABC Result ABC Result Long call Investment Result
700 300 0 50 250
800 200 0 50 150
900 100 0 50 50
950 50 0 50 0
1.000 0 0 50 50
1.100 -100 100 50 50
1.200 -200 200 50 50

1.300 -300 300 50 50
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AvtiotaOpuon (Hedging) ne Options
Protective Call

Short ABC (spot) $1,000 C-P=S§ C-S=P
rong Call ABE 1,000 #90 P=C-5+X Ayopd put = Ayopd call + Nwhnon unokeijevng

Apvntikn 0éon

Amdooon
avVTIGTAO oG
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XovOeTikn Oéon ne Options

Covered Put
Short ABC (spot) $1,000 C-P=8 S-P=-C
Short Put ABC 1,000 $30  _C=-S-P+X  MwAnon call = Nwhnon unoketjevng + NwAnon put
Price ABC Result ABC Result Short Put Investment Result
700 300 -300 30 30
800 200 -200 30 30
900 100 -100 30 30
950 50 50 30 30
1.000 0 0 30 30
1100 100 0 30 10
1.200 -200 0 30 170
1300 30 0 0
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XovOeTikn Oéon ne Options

Covered Put
Short ABC (spot) $1,000 C-P=S S-P=-C
Short Put ABC 1,000 $30  _C=-S-P+X  MwAnon call = Nwhnon unoketjevng + NwAnon put

Apvnrtikn 0éon

[ToAnom owc. TwANoNC

> Amdodoon
aVTIoTAO UGG

.\.
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EfevouTIKES ZTPOTNYIKES

Kegpoookomio (Speculation)

« O1I oTparnyikég avolypatwyv (spread trading) €xouv
oxedlAOTEI ME OKOTIO VA MTTOPOUV Ol  ETTEVOUTEC va

EKMETAAAEUOVTAI TIC METARBOAEC OTIC TINEC pETAEU duo 2ME.

 HuegpoAoyiaka avoiypara (calendar spreads): 6éon ayopdg kai
0éon mmwAnong oe 2ME pe tnv idla utrokeiyevn agia, oTto idIo
XPNMATIOTAPIO, OAAG UE DIAPOPETIKOUG MNVEC ANENG.

« Avoiypata peTagU uTTOoKEiMeEVWY adiwv (inter-market spreads):
Béon ayopd¢ oe 2ME pe pia utrokeigevn acia (oirdpl) kar B€on
TTwAnonG o 2ME pe dIa@QOpPETIKN) UTTOKEIMEVN agia (odyia) oTo idio
XPNMATIOTHPIO Ol OTTOIEG AffyouV Tov idlo uNAVa.

« Avoiypata METASU XpnuaTtioTnpiwv (inter-exchange spreads):
uia B€éon ayopdc¢ kal pia Béon mwAnong oe ZME pue tnv idia
UTTOKEIJEVN agia, o1 oTToieC Afjyouv ToV idI0 VA aAAG o€ DIaPOPETIKA
XpPNUaTIoTAPIA.
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Yvvrereotéc EvawoOnoiag Options
Greeks

« BaBuoc avridpaong e&vOC OUYKEKPIMEVOU HEYEBOUGC OTIC
METABOAEC EVOC AAANOU peyEBOUC

« Acixvouv aAAQYEC OTIC TIMEC TWV OIKAIWMATWY av aAAAEEl n
TIUA MIOC ONMAVTIKAC TTAPAMETPOU

e 2nNuavTikoi lNapaueTpol:
+ TIMH YTNOKEIMENQOY
+ YTOAEITTOMENH AIAPKEIA
« METABAHTOTHTA
+ ENITOKIO XQPIZ KINAYNO

delta, gamma)
theta)

vega)

rho)

P Y e Y e T s
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Delta (0)

o MeTpacel TNV aTOAUTN METABOAN TNC TIMAGC EVOG DIKAIWMNATOC
(Option premium) yia pia povadiaia PETABOAN OTN TIUN TOU
UTTOKEIJEVOU TiTAOU

Call
Change in call price
deltaCall (A) = Change in underlying price
Put

Change in put price
delta,  (A) = Change in underlying price
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Delta (0)

 H oxéon MeTACU TNC TINAG TOU UTTOKEIMEVOU TIiTAOU Kal TNG TIMAG
TOU OIKAIWMATOC OEV €ival OTATIKN

 To Delta aAAalel pe kGBe aAAayny TNG TIPAC TOU UTTOKEIPJEVOU
TiITAOU O€ OX£O0N ME TNV TINA £LA0KNONG

Out of the At the In the
money money money

Delta
OIKAIWHATOS | 0 £euc 0.5 0.5 0.5 éwc 1
ayopdag
Delta
OIKQAIWHATOG | 0 £y¢ —0.5 -0.5 -0.5 £wc -1
TTWANONG

Mavayiwtng . ApTikNg - ZTpaTnyIkég AVTIOTABHIONG 28



Delta (0) — Long Stock

Change in
A the underlying price
— — >

— — — o et et e ot e e

Change in
the underlying value

S
- —
S2
-9 g
v
Change in the underlying value V2 -V1 AV
delta stock (A) = - — - = -
Change in the underlying price S2 - S$1 AS
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Delta (0) — Long Stock

V,-V, AV
E ion: delta, , (A)=—"—1=
quatio ok (A) S, S AS
Example: }'Z31%
S, = $ 1,000
S,=$ 1,050
delta,y (A) = —0 1990 _ 39 _,
1,050—-1,000 50
delta — long stock 1

delta — short stock -1
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Delta (0) — Options

5 Call price Stock price delta Put price  Stock price delta
' 0.01 80 0.01 ] 20 80 -1
§ oo 81 0.01 19 81 1

4] 003 82 0.01 18 82 1
A5 005 83 0.02 17 83 1
: ﬂ 0.07 84 0.02 o _Ac_0.02-0.01 16 84 -1
" “w C AS 81_80 " “w

- 3 98 0.48 3.36 98 -0.53
= 3.52 99 0.52 — g —0.01 2.89 99 0.47

4.09 100 0.57 2.46 100 -0.43
B 47 101 0.62 2.08 101 0.38
- 5.37 102 0.66 1.74 102 -0.34
F Ap 19-20

A = =
- B Sl
- . _1 - =V.

B 1967 118 0.99 =—=-1 0.04 118 -0.01
- 20.66 119 0.99 0.03 119 -0.01
B 2166 120 0.99 0.02 120 -0.01

Mavayiwtng . ApTikNg - ZTpaTnyIkég AVTIOTABHIONG 31



Delta (0) — O¢ong

[1a va uttoAoyioBei 0 oUuVOAIKOC KivOuvog ) To kaBapo delta
uiac B€ong, mpoocBEtoupe padi OAec TIC TIMEC TOu delta,
oTaBuilovTag Pe TNV acia TnS KABe BEonc.

2 UVOAIKN B€on:
» 4 Long Call ABC delta +0,75
» 4 Long Put ABC delta —0,50
» MéyeBoc oupBoAaiou 100 peToxéc
» 100 Long Stocks

Delta=4*100*0,75-4 *100 * 0,50 + 100 = +200

H ouvoAikr) Béon ammodidel 200 XpnUATIKEC MOVADEC YIa KABE
povadlaia JeTaBoA oTNV TIMA TOU UTTOKEIUEVOU TITAOU
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Greeks

« Gamma (y): AmOAutn uetaBoAnl Tou delta wg atotéAeopa  pIag
pHovadiaiag METABOANG aTNV TIWA TOU UTTOKEIMEVOU TITAOU.

Change in delta

G G)=
amma (G ) Change in underlying

« Theta (0): Acixver Tn petaBoAn NG TINAG TOUu JIKAIWMATOS OTAV O
UTTOAEITTOUEVOG XPOVOG MEIWVETAI KATA dia PEPQ.

Change in the option price

thetac,; (0) =
can (9) Change in time to maturity

* Vega (v): MetaBoAj NG TINAG €vOC DIKAIWMATOC OTAV N METARANTOTATA
TOU UTTOKEIMEVOU TTPOIOVTOG aucavel kata 1%.

Change in the option price
Vega (V) = 5 P P

Change in volatility
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Greeks

Position

Lonq stock/ futures

Short stock/ futures

Long call

Short call

Long put

Short put
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Avvouikn AvtietaOuien pe Options

* AvtioTdBuion Metoxikg Oéong:
A&la petoymv

Ap1Ouoc ZovpuPoraivv =
T E€doxknong x MéyeBog XvuPoraiov x Delta

* AvtiotdBuion X/® ue Ytrokeipevn Agia Aiktn:

A&ia X/® X bet
ApOpoc Zopfolainy = Sio X beta

T E&doxknong x MéyeBog XvouPoiraiov x Delta
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Avvouikn AvtietaOuion pe Options

e Avéykn avtiotaBuiong 10% tov evepyntikov A/K dyovug 30€ ek. yio 3 unvec, ue
owaioupota oto ociktn FTSE/ASE Large Cap

* Bnta yaptopuviakiov = 0,83

e Twn perpnroic FTSE/ASE Large Cap (Spot) = 316,23

e IloAlomhaciactig = 5€

e Put Option otov FTSE/ASE Large Cap pe X = 320, Premium = 28,70

 Delta=0,4540

A&ila X/® x beta

Ap1Ouoc ZvuPoraivv =
T E€doknong x MéyeBog XvufPoiraiov x Delta

3.000.000 x 0,83
ApOudc ZvuPoraionv = 2 =3.428

320 x 5 x0,4540

[Toc6 ITAnpoung = 3.428 x 28,70 x 5 =491.918 gvpw
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