KANONIZMOI KEOAAAIAKHX EITAPKEIAX

» EIIITPOITH THX BAXIAEIAX
— YIIO THN AITIAA THE TPAIIEZAX AIEONQN ATAKANONIZMON (BIS, IAPYZH 1974)

» ‘BAXIAEIA I -1988-1992-1996 (keipevo 30 celidov)
_ "ENZQMATQSH KINAYNOY ATOPAS (IAN. 1996), (‘BIS 98°)

» BAZIAEIA 11 — 2004-2006, (keipevo 347 ceAidwv)
— EN2OQOMATQXH AEITOYPI'TKOY KINAYNOY

» BAXIAEIA III — 2011-14, (xeipevo 616 celidwv)

— OPIXMOZX EIIOIITIKOQN IAION KEOAAAIQN
— YIIOA. XTAOMIZMENOY ENEPI'HTIKOY
— EAAXIZTOXZ AEIKTHX KEOAA. EITAPKEIAX




OIKONOMIKO KEOAAAIO-MH ANAMENOMENEX

yA50\%11

» AOI'IETIKA IATIA KEOAAAIA — » TA KEOAAAIATIOY TO ILIL
I[TPATMATI AIA®ETEI

» EIIOIITIKO KED®AAAIO (eAdyioto
OTTOLTOVLEVO) — » TA KEOAAAIA TIOY TO I1.I.
ITPEITEI NA AIA®ETEI

> OIKONOMIKO KE®AAAIO —— » TAKEDAAAIATIOY TO IL.L
EITPEIIE NA AIAGETEI



. ZTOXOI MNAAIZIOY KEDAANAIAKHZ ENAPKEIAZ &

Xwpic touc Kavoveg, TToAAA Xl Ba KateAnyav HLE TTOAU HLKPO TTOCOOTO LSLlwv
kedaAailwv / evEPYNTLKO, OGO ATTALTELTO WOTE VA TTIPOXWPOUV GTLC
OLTIOLLTOU LEVECG ETIeVSUOELC YL TN HeyEBuvon Touc.

I KOTTOC TOU TTAALGLoUu va sTiBAaAAeL eAayiloteg KEPAAOLOAKEC OTTOLTNOELG :

> Q¢ aveédaptntn mtnyn xpnpratodotnong tovu I.l.

> Nna tTnv anoppodnon HN-oVOUEVOREVWYV {NULWV WOTE VA
Sradpulaocostal n pseuoctoTNTA Kol N opaAn Asttoupyia tovu .1

> Mo va armoTpeENeTal 0 KIVOUVOC MTWYXEUON G KoL VO TTP OO TATEUOVTOL OL
HETOXOL, Ol UN-acPAALCHUEVOL KATABETEC, ol popoAoyoUuevol aAAd Kol
ToL TOMELO eyyUNonNg KataBecewv

> Na dtadpuAAaTTEL KOl Vo EVIOYXUEL TNV NeBap)ia TNGC ayopac KLE OKOTIO
TNV eVPULOUN Asttoupyla Kol ocTtaBspotTtnTta Tou SisBvouc
XP NHOTOTILOTWTLKOU CUGTHHOLTOC

> Na apuBAUVEL TIC AVLOOTNTECG OTLC oUVONKeg SLeBvou g avtaywvicuouU
HETAEY TWV TILOTWTLKWV Wpupatwv (M.1.), kaBopilovrtac opolopopdsec
Sradikaoiseg emontteiag tNG KePaAaLAKN G ETIAPKELOCG OLTTO TLC APHOSLEC
ETTOTITLKEC OLPXEC
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= ATTOPPO@A AVATTAVTEXEC CNUIEC Kal dIATNPEI TNV

Maoia TNG KepaAalakng ETrapkeiag

UTTIOTOOUVN TOU KOIvou oTo Xl

POOTATEUEI AVAOPAAIOTOUC KATABETEC KAl AOITTOUC
UTTAEKOMEVOUC

. T

)
a

POOTATEUEI TA ACPAAICTIKA TaOUEIQ TOU X| Kal TOUC

(POPOAOYOUNEVOUG
* [1pooTATEVUEI TOUG IDIOKTATEC TWV KATABDETIKWV

OYQVIOMWYV EVOC XPNMATOTTIOTWTIKOU IOPUPATOC ATTO
UCNOEIC OTA aoPAAloTpa

* [1payuaToTrolEl UANIKEC ETTEVOUCEIC WE OKOTTO TNV TTAPOXN)
XPNMUATOTTIOTWTIKWY UTTNPECIWVY

4



BAXIAEIA 11

» I[IYAQNAX I: EMPOAN ELAYICTOV KEQOAOOKOV OTALTI|CEDV YL TNV
KOALYT avoAapuBovOoUEVOY KIvoOV®V

» IIYAQNAX II: EMOTMTIKEC OLOOIKOGIES OVAGKOTNONC KAl 0AE10AOYNONG TNG
KEQPoAoaKNG emapkelog tov I1.1.

» [IYAQONAZ III:  meBapyio tng ayopdc LEGMm ONUOGLOTOINCNG OTOlYEIMV
GYETIKA LE TNV O1pOpmwon TV avaAauPavOUEVOV KIVOUV®OV KoL TNG KEP.
emapketag tov I1LL



IV. TlMpoTeivOueEVO TTAAICIO TRIWV TTUAWVWV:
BAZIAEIA |

NMYAQNAX |
( )

EAQXIOTEC KEQ@AAAIAKEC ATTAITACEIC EVAVTI KIVOUVWYV
(TTICTWTIKOG, ayopAag, AEITOUPYIKOG)

NMYAQNAZ I
( )

‘EAgYyXOC AOITTWYV KIVOUVWYV

NMYAQNAZ Il
( )

OXETIKA ME TNV KEQPOAAAIAKN ETTAPKEIA
KOl TOUGC AVAOAN@POEVTEC KIVOUVOUCG




BAXIAEIA 11

»> ZTOYoL:

— Evopuovion emonteiog ue ta mpoympnueva cuotnuato IRB (Internal Rating Based
Approach)

— A¥ENnon Tov KaTnyopliodv Kivouvov mote vo ueltmbel 1o Beopikd arbitrage:
YOPTNYNON OOVEI®V GE OPYAVIGULOVS GTNV 1010 KATyopiot KIvOUVOU GALG LE LEYOAVTEPO TOTOTIKO
KIVOLVO KOl GUVETTMOS EMLTOKLO OUVEIGLOV. Aniovpyia BuyaTpik®dv 6€ YOPES UE YOUNAOTEPOVC
OEIKTEC KEQPAAOLOKNC ETAPKELOG

— Acopdielo kot otabepdtnTa debvoig X 2.

— Evioyvon cuvOnkov aviayoviopuon

— Evoapuovion Ke@ololok®Vv amottNoe®V Ue TOVS TPATECIKOVS KIVOUVOUS

— E&adewyn kivtpov amo@uyng kepatotakov arnortnoewv: Ilpoceyyicelc Ecotepikav
AwPabuicewv

e Oco mo eEehyuévo kat amotereopuatiko eivan Eva ILI. otnv extipnon xai otoyeipion Kivovvev,
TOGO ALyOTEPO KEPAAOLO O TPEMEL VO, dOKPATA Y10, U0 CUYKEKPLULEVT] OPAGTNPLOTNTO




BAXIAEIA 111

» YIIOAOI'IEMOZ £ TAGMIZEMENOY ENEPI'HTIKOY
— 2TAOMIZMENO ENANTI ITIXTQTIKOY KINAYNOY ENEPI'HTIKO
— KEOAAIAKEY AITAITHXZEIX ENANTI AEITOYPI'IKOY KINAYNOY
— KEOAAIAKEYX AITAITHXZEIX ENANTI KINAYNQN AT'OPAX

— KANONEX PEYXTOTHTAZX:
* Agikng kdAvyng pevototnroag LCR (Bpayvypdviog — o¢ 30 nuépeg)
» Agikng kaBapnc otabepng ypnuatodotnoemc — NSFR (pokpoypdviog)
— KEOAAATAKO AIIOOEMA AXDAAEIAY: Krtiletanl ota facikd idio ke@dloio
G€ KOVOVIKEG TEPLOOOVG

— ANTIKYKAIKO KEOAAAIAKO AITO®OEMA AXDOAAEIAY: O mototikdg
KIVOLUVOC GLGGMPEVETUL OTIC KOAEG ETOYEC



AgikTng MoxAguong

» [poBAnpaTa pe 10 OEIKTN NOXAEUONC:
— H 1pE€xouca/ayopaia acia UTTopEi va unv KAaTtotTpideTal
IKAVOTTOINTIKA OTTO TO OEIKTN MOXAEUONC
— O kivduvog Tou gvepynTIKOU Oev AauBavel uttown dIa@OPES
OTOUC TTIOTWTIKOUC KAl ETTITOKIOKOUG KIVOUVOUG
— O1 0pa0TNPIOTNTEC EKTOC ICOAOYIONOU EKPEUYOUV TWV
KEPAAQIOKWY ATTAITNOEWV



YTTOAOYIOHOG KE@OAQIOKWY OEIKTWYV
2Ta0pIopEVWY Yia Kivouvo

» To KepaAaio Tier | TrepIAapBaver:

— Tnv AoyYIOTIKA a&ia TOU KOIVOU PETOXIKOU KEPAAQiou
TTAEOV TOU JOVIUOU TTPOVOUIOUXOU KEPAAQiou TTAEOV
OIKAIWMATWY HEIoYNPiag oTIC BuyaTpIKES TNG
TpaTTeE(OC UEIOV TNV UTTEPALIa

» To KepdaAaio Tier Il TrepiAaufavel :

— [MpoPAEwelc NUIWV aTTO ATTAITAOEIC (MEXPI MEYIOTOU

TToocooToU 1,25% TOU OTABUIOUEVOU EVEPYNTIKOU)

TTAEOV OIO@OPWYV UETATPEWINWY OAVEIWV Kal OAVEIWV
XWPEIC ECac@AAlon JE MEYIOTO UYWOC ETTITOKIOU.
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Common Equity Tier | Capital (CET1)

Common shares issued by the bank and stock surplus that meets the criteria for classification as common shares
for regulatory purposes.

Stock surplus (share premium) resulting from the issue of instruments included in Common Equity Tier 1.
Retained earnings.
Accumulated other comprehensive income and other disclosed reserves.”

Common shares issued by consolidated subsidiaries of the bank and held by third parties (i.e., minority interest)
that meet the criteria for inclusion in common equity Tier | capital.

Regulatory adjustments applied in the calculation of Common Equity Tier 1.

Additional Tier | Capital

Instruments with no maturity dates or incentives to redeem but may be callable by issuer after 5 years only if
replace instrument with “better” capital.

Stock surplus (share premium) resulting from the issue of instruments included in Common Equity Tier 1.
Tier | minority interest, not included in the banking organization’s common equity Tier | capital.
Regulatory adjustments applied in the calculation of Additional Tier 1 Capital.

Tier Il Capital

Instruments issued by the bank that meet the criteria for inclusion in Tier 2 capital (and are not included in Tier 1
capital).
Stock surplus (share premium) resulting from the issue of instruments included in Tier 2 capital.

Instruments issued by consolidated subsidiaries of the bank and held by third parties that meet the criteria for
inclusion in Tier 2 capital and are not included in Tier 1 capital.

Certain loan loss provisions.

Regulatory adjustments applied in the calculation of Tier 2 Capital.




YTTOAOYIOHOG KE@AAQIOKWY OEIKTWYV

2Ta0pIopEVWY Yia Kivouvo

= EAGY10TN ouvoAik kKe@aAalakr atraitnon 8%
(Tier | (core) plus Tier Il )/ risk adjusted assets

» Atraiteital €rriong Tier | (core) capital ratio =
Core capital (Tier ) / Risk-adjusted > 6%

= Common Equity Tier| (CET1) >4,5%



AEIKTEYX KEOAAAIAKHY EITAPKEIAX

TABLE 21-4 Specifications of Capital Categories for Prompt Corrective Action

Zone

1. Well capitalized

2. Adequately
capitalized

3. Undercapitalized

4. Significantly
undercapitalized

5. Critically
undercapitalized

(1) (2)

CET1 Tier | Risk-
Risk-Based Based

Ratio Ratio
6.5% or and 8% or
above above
4.5% or and 6% or
above above
Under 4.5% or Under 6%
Under 3% or Under 4%

Tangible equity/Total assets < 2%

and

and

or

or

(3)

Total Risk-

Based
Ratio

10% or
above

8% or
above

Under 8%

Under 6%

(4)

Tier |
Leverage
Ratio

5% or
above

4% or
above

Under 4%

Under 3%




TABLE 21—11 Capital Conservation Buffer, Capital Ratio Levels, and Maximum Payout Rartios

Capital Maximum Payout Ratios

Conservation CET1 Capital Tier | Capital Total Capital (expressed as a percentage
Buffer (%) Ratio (926) Ratio (%) Ratio (%) of earnings)
0.000-0.625 4.500-5.125 6.000—-6.625 8.000-8.625 0%
>0.625-1.250 >5.125-5.750 >6.625-7.250 >8.625—-9.250 20
>1.250-1.875 >5750-6.375 >7.250-7.875 >9.250-9.875 40
> 1.875-2.500 > 6.375-7.000 > 7.875—-8.500 >9.875—-10.500 60

> 2.500 > 7.000 > 8.500 > 10.500 No payout ratio limitation

TABLE 21—-12 Counrtercyclical Buffer, Capital Ratio Levels, and Maximum Payourt Ratios

Capital Conservation Maximum Payout Ratios

Plus Countercyclical CET1 Tier | Capital Total Capital (expressed as a percentage
Buffer (%) Capital Ratio (%) Ratio (%) Ratio (%) of earnings)
0.00-1.25 4.50-5.75 6.00-7.25 8.00-9.25 0%
> 1.25-2.50 >5.75-7.00 >7.25-8.50 >9.25-10.50 20
> 2.50-3.75 > 7.00-8.25 >8.50-9.75 >10.50-11.75 40
> 3.75-5.00 > 8.25-9.50 >9.75-11.00 >11.75-13.00 60
>5.00 >9.50 > 11.00 > 13.00 No payout ratio limitation




YTTOAOYIOHOG 2TAOUIOHEVWY AEIKTWYV

KepaAalaknc EtTTapkeia

= EvepyNTIKO TTPOCAPPOCHEVO VI TTIOTWTIKO Kivouvo (RWA):

2TOOUIONEVO  EVEPYNTIKO = 2TOOUIOMEVO OTOIXEIO EVEPYNTIKOU EVTOC
IOOAOYIOUOU + 2TABPIOUEVA OTOIXEIO EVEPYNTIKOU EKTOC ICOAOYIOUOU

* 2TAOUIOUEVA OTOIXEIO EVEPYNTIKOU EVTOC ICOAOYIOUOU

— Ta oToixeia evepynTiIkoU KATATAOOOVTAlI Of KABE MIa ATTO TIC TTEVTE KATNYOPIEC
TMOTWTIKOU KIVOUVOU

— H mTpocapuocuévn agia Twv OTOIXEIWV EVEPYNTIKOU €VTOC ICOAOYIOUOU I00UTAI JE TO
a0polopua TwWV AOYIOTIKWY aClWV TWV OTOIXEIWV aAUTWYV, OTTOU Ol OUVTEAEOTEC
oTAOUIONC avTioToIXOUV OTNV KATNyopia Kivouvou



ApaoTnpIoTNTEG EKTOG ICOAOYICHOU

NMNpoocapuooueveg yia Kivouvo

» EvOexOuEVEC OUNPBAOCEIC EYYUNONG EKTOC ICOAOYIOUOU

— XPNOIMYOTTOIOUVTAIl CUVTEAECTEC UETATPOTTNC TTPOKEIMEVOU Ol
EVOEXOUEVEC QUTEC OUNPBAOCEIC VA EKPPACTOUV O€ TTIOTWTIKA I000UVAUQ
TTooQd, ONAAdN TToOA TTOU I00QUVAMOUV JUE VA KOVOUAI EVTOC
I0OAOYIOUOU

— O1 XpNOIUOTTOIOUUEVOI CUVTEAECTEC JETATPOTTNG ECAPTWVTAI OTTO TO
€i00¢ TNG oupfaong eyyunong



ApaoTnpIOTNTEG EKTOG lCOAOYIOHOU
NMpoocapuoopévec via Kivouvo

» Baoika trpooeyyion Ouo BNUATWV:

— METATPOTT) TWV ALIWV EKTOG ICOAOYIONOU O€ TTIOTWTIKA 1I000UvVaua
TTOOQ €VTOG ICOAOYIOUOU.

—[NMoAAQTTAQCIQOPOC TWV TTICTWTIKA ICOOUVANWY TTOOWV HE TOUG
KATAAANAOUG OUVTEAEOTEC OTABUIONG,

* Ta MOTWTIKA I000UVANa TTOOA dlaXwpilovTal O€ Eva OTOIXEIO OUVNTIKAG
EKBeon¢ o€ KivOUVO Kal O€ £va OTOIXEIO TpExyouoacs EKBEaN¢ O€ KivOuvo
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I11. METATPOITH 2TOIXEIC2N EKTO2 I120AO1N'I2MOY
2E IZA=IA 2TOIXEIA IZOAOINIZMOY

(Conversion Factors for Off — Balance — Sheet Items
Contingent or Guarantee Contracts)

v"  Direct credit substitute standby letters of credit (100%)

AN

Performance — related standby letters of credit (50%)

AN

Unused portion of loan commitments with original maturity of more than one year
(50%)

Commercial letters of credit (20%)

NN

Bankers’ acceptances conveyed (20%)

AN

Other loan commitments (0%)

Source: Federal Reserve Board of Governors, Press Release, January 1989,
Attachment IV.

(1 Ta conversion factors £€youv MapapueivVEL SLaXPOVIKA TA 1SLa £wWC CrMEpA



MoTtwTtikd looduvaua NMooa MNMNapaywywyv

Méowv

[TIOTWTIKA 1000UVAUA TTOOA TTAPAYWYWYV NECTWV EKTOC ICOAOYIOUOU =
AuvnTikn €kBeon + Tpéxouoa £kBeon

* AuvnTikn €kBeon: MIOTWTIKOC KivOuvog av aBeTnoel
O QVTIOUUBAAAOUEVOC OTO HEANOV

= TpExouoa £kBeon: KOGTOG QVTIKATAOTAONG MIOG OCUNBAONG TTAPAYWYWV UE
TIC TPEXOUCOEC TIMEG

" 2TABUIOUEVN Agia WG TTPOC TTIOTWTIKO KivOUVO CUNPBACEWY TTApaywywV
MEOWV EKTOC ICOAOYIOUOU = 2UVOAIKO TT000 1I000UVAUOU KIVOUVOU X

OUVTEAEOTAC OTABUIONC
19



1I. METATPOITH NAPAINQIrQ2N
2E IZA=IA STOIXEIA I2ONOINIZMOY

(Credit Conversion Factors for OTC Derivative Contracts
in Calculating Potential Exposure)

(1) (2) (3) (4) (3)

Interest Exchange Equity Precious Metals Other

Rate Rate & Gold (excluding Gold) Commodity
Remaining Maturity
One Year or less o) 1.0% 6.0% 7.0% 10.0%
1 —5 years 0.5% 5.0% 8.0% 7.0% 12.0%
Over 5 years 1.5% 7.5% 10.0% 8.0% 15.0%
Credit equivalent potential exposure current exposure
OTC derivative T T

—— risk of counterparty -} replacement
default cost

(1 Ta conversion factors £€xouv mapoapsivel SLaypovika tTa idla £wc onpepa

13

XapdooBeAnc MNkikac




TABLE 21-10 Conversion Factors for OBS Derivative Contracts Used in Calculating
Potential Future Exposure

Sources: The Office of the Comptroller of the Currency, Treasury; The Board of Governors of the Federal Reserve System; and the Federal Deposit Insurance
Corporation; "Standardized Approach for Calculating the Exposure Amount of Derivative Contracts,” January 2020. https.//wwuw.govinfo.gov/content/pkq/FR-2020-
01-24/pdf/ 201 9-27249.pdf

(1) (2) (3) (4) (5) () (7)
Credit
Exchange Contracts Credit Contracts Precious
Interest Rate Rate (investment (non-investment  Equity Metals
Remaining Maturity Contracts Contracts grade) grade) Contracts Contracts Other
1. Less than one year 0.0% 1.0% 5.0% 10.0% 6.0% 7.0% 10.0%
2. One to five years 0.5 5.0 5.0 10.0 8.0 7.0 12.0

3. Over five years 1.5 7.5 5.0 10.0 10.0 8.0 15.0
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TAEBLE 20—-9 Bank's Balance Sheet under Basel I11 (in millions of dollars)

Vifeight Assets Liabilities/Equity Capital Class

095 C ash i 3 s Demand deposits £+ 150
Balances due from Fed Jiss M DAS deposits 500
Treasury kills S0 CDs 380
Long-term Treasury securities 50 Fed funds purchased 20
Long-term governmeent agencies (GMNMNMAS) A2

20 Itermns in process of collection 10 Convertible bonds 10 Tier
Long-term governmeant agencies (FNMAS) 10 Subordinated bonds 10 Tier I
FMunis (general obligation) 20
Loans to countries with OECD CRC rating of 2 55
Loans to foreign banks in country with OECD

CRC rating of 2 10 Perpetual preferred

50 University dorm bonds (revenue) 31 stock (nonqualifying) > Tier i

Residential 1—2 family mortgages, 3038 Retained earnings A0 CET1

Category 1, loan-to-value ratio between
6026 and 8096
Loans to foreign banks in country with OQECD

CRC rating of 3 75 Common stock 30 B
100 Commercial loans 390 MNoncumulative
Consumer loans 108 perpetual preferred Additional
Premises, equiprment i stock (qualifying) 10 Tier |
150 Loans to countries with OECD CRC rating of 7 10 $1.215
INLAA Reserve for loan losses £ 10) Tier Il
Total assets $£1.215

Off-Balance-Sheet Items:
$230 m in bwo-vear loan commitments to a .S, corporation
$10 m direct credit substitute standby letters of credit issued to a U.S. corporation
$£50 m in commercial letters of credit issued to a .S, corporation

One fixed floating interest rate swap for four yvears with notional dollar value of $100 m and replacement
cost of $3 m
One 2 vear Euro$ contract for $40 m with a replacement cost of — %1 m




EXAMPLE 20-1  Consider the bank’s balance sheet in Table 20-9, cateqorized according to the risk weights of
Caleulation of Basel Il Under Basel Ill, the credit risk-adjusted value of the bank's on-balance-sheet assets

would be:
On-Balance-
Sheet Credit Credit risk-adjusted on-halance-sheet assets = 0@ m + 13m +60m +50m + 42 m)
Risk-Adjusted +02(0m +10m+20m +55m +10m) + 0534 m + 308m + /5 m)
Assets under +18%0m +108m + 22m) + 1.5 (10 m) = §764.5 millon
Basel 11 The simple book value of on-halance-sheet assets is $1,215 million; its credit risk-adjusted

value under Basel lllis $764.5 million,




EXAMPLE 20-2  Tosee how OBS activities are incorporated into the risk-based ratio, we can extend Example 20-1
Calcylatine OfF for the bank in Table 20-9. Notice that in addition to having $764.5 million in credit risk-

8 Off adjusted assets on its balance sheet, the bank also has the following off-balance-sheet contin-
Balance-Sheet

; gencies or guarantees:
Contingent

1. $80 million two-year loan commitments to a U.S. corporations.
or Guaranty

: 2. $10 million direct credit substitute standby letters of credit issued to a U.S. corporation.
Contracts’ Credit 3. $50 million commercial letters of credit issued to a U.S. corporation.

Risk—Adjusted

i To find the risk-adjusted asset value for these OBS itermns, we follow a two-step process.
ssets

Step 1. Convert OBS Values into On-Balance-Sheet Credit Equivalent Amounts
In the first step we multiply the dollar amount outstanding of these items to derive the credit
equivalent amounts using the conversion factors (CFs) listed in Table 20-10,



Conversion Credit

OBS Item Face Value Factor Equivalent Amount
Two-year loan commitment $80 m o 0.5 — $40 m
Standby letter of credit 10 m > 1.0 — 10 m
Commercial letter of credit 50 m > 0.2 — 10 m

Thus, the credit equivalent amounts of loan commitments, standby letters of credit, and com-
mercial letters of credit are, respectively, $40, $10, and $10 million. These conversion factors
convert an OBS item into an equivalent credit or on-balance-sheet item.

Step 2. Assign the OBS Credit Equivalent Amount to a Risk Category

In the second step we multiply these credit equivalent amounts by their appropriate risk weights.
In our example, because each of the contingent guaranty contracts involves a U.S. corporation,
each is assigned a risk weight of 100 percent.

Credit Equivalent Risk Weight Risk-Adjusted

OBS Item Amount (v} Asset Amount
Two-year loan commitment $40 m P 1.0 =5 $40 m
Standby letter of credit 10 m e 1.0 = 10 m
Commercial letter of credit T i > 1.0 e 10 m
$60 m

Thus, the bank’s credit risk—adjusted asset value of its OBS contingencies and guarantees is
$60 million.




EXAMPLE 20-—-3 The bank in Examples 20—1 and 202 has taken one interest rate hedging position in the fixed—
Calculating Off- floating interest rate swap market for four years with a notional dollar amount of $100 miillion
e b and one 2-year forward foreign exchange contract for $40 million (see Table 20-9).

Market Contract Step 1 _ _ _
. ; We calculate the credit equivalent amount for each itern or contract as:
Credit Risk—

Adjusted Assets Potential Exposure + Current Exposure

Type of Potential
Contract Exposure Credit
{remaining Notional Conversion Potential Replacement Current Equivalent
maturity) Principal =< Factor = Exposure Cost Exposure = Amount
Four—year

Tixed—

floating

interast

rate swap F100 m = 0 005 = $0.5m £33 m $3 m $2.5m
Two-year

forward

foraign

exchange

contract F 40 m = 0050 = $2 m —31 m 50 2 m

For the fourvyear, fixed—floating interest rate swap, the notional value (contract face value)
of the swap is $100 million. Since this is a long-term {one to five years to maturity) interest rate

10 For example, suppose a £1 million two-year forward foreign exchange contract was entered into in
lanuary 2015 at $1 55/£ . In January 2016, the bank has to evaluate the credit risk of the contract, which
nowy has one year remaining . o do this, it replacas the agreed fonward rate 31 55/F with the fonmard
rate on currant one-year forward contracts, e g, 31 &5/f It than recalculates its naet gain or loss on

the contract if it had to be replacaed at this price If the spotrate in January 2016 is 31 G4/, then the
replacement cost on this contract is{31.65 — F1.55) > £1 m > 31 .54 = 154,000




EXAMPLE 204 From Table 20-9, the bank's CET1 capital (common stock and retained earnings) totals

Calculating the $70 miillion; additional Tier | capital {(qualifying perpetual preferred stock) totals $10 million;

CToumll Rk and Tier Il capital (convertible bonds, subordinate bonds, nonqualifying perpetual preferred
ek 1? - stock, and reserve for loan losses) totals $35 million.

Based Cﬂplfﬂl We can now calculate our bank’s capital adequacy under the Basel lll risk-based capital

Position of a Bank  requirements as:

CETT tiskibasad il = ol , _ e,
$830.0 m
Tier | nsk-based capital ratio = 2001+ S0 = 9.64%
$830.0 m

628 Part Three Managing Risk

and
Total risk-based capital ratio = Yl S0 308 = 13.86%
$830.0 m

To be adequately capitalized, the minimum CET1 risk-based capital ratio is 4.5 percent (see
Table 20-4), the minimum Tier | capital ratio is 6 percent, and the minimum total risk-based
capital ratio required is 8 percent. Thus, the bank in our example has more than adequate
capital under all three capital requirement formulas.




KpITIK TOU ZTa0pIoNEVOU Ke@aAalakou AEIKTN

Ko%r]yopisg TWV OUVTEAECTWY OTABUIONG EVAVTI TTPAYMATIKOU TTIOTWTIKOU
KIvOUVOU

" 2UVTEAEOTEC OTABMIONG BaaiovTal OTIC ETAIPIEC AgIOAOYNONG

= AlGoTOON XOPTOPUAAKIOU: ayVvOoEi TIG EUKaAIpiEC dIAPOPOTTOINONS TOU
TTIOTWTIKOU KIVOUVOU £VOG XapTOPUAQKIioU

" [DIaITEPOTNTEC KATABETIKWY OPYAVIOUWV
—MTTOpEl va PEIWCEI TA KivnTpa TWV TPATTECWYV YIa TNV Xopnynon oaveiwy

* YTrEPPBOAIKN TTOAUTTAOKOTNTA

* ETMTTWOEIC OTIC KEQAAQIOKEG ATTAITATEIG

O MNMuAwvag 2 ptropei va atraitiioel TTapa TTOAAG atTo TIG PUBUIOTIKEC APXEC
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lHHl. NTAPAAEITMA YIMNOAOTINZMOY AEIKTH KEQPAAAIAKHZ ENAPKEIAZ

(1 M£Bodocg evowpndtwong analticewyV (maAawwv ce RWASs Kol VEwvV o KeddAalra) os
gvoav % Aeiktn Kedbalaraknig EmdapkeLog

1. ZTaOpiopévo EvepynNTiko £VaVTL TLOTWTLKOU KvSUvou
ertevOuTiIkoU xaptoduAakiou: € 2.500

2. Amaitnon oe KedpaAola £vavtl KL(VEUVWV ayopac
EMTOopPLKOU YaptodpuAakiou:

- &vavTtlL Tou KwvdUvou eriTokiou 50

- £VAVTL TOU KWvSUVOU LLETOXWV 10

- £VaVTL TOU CUVAAAQYUOTLIKOU KlvdUvou 20

- EVAVTL TOU KWOUVOU aVTLoUBAAAOEVOU 10

- EVaVTL TOU KWOUVOU HEYAAWV

XPNUATOSOTLKWY AVOLY LATWV 5

- &vavtL Tou Kwvduvou Sitakavovicpou/

Ttapadoonc cuvaAAaywyv 5
2UvoAo kedpaAalwv: € 100

3. ZtaOpiopevo EvepynNTiko eévavTtL KvOUVOU ayopAc EUTTOPLKOU

xaptodpuAakiou: € 1.250

(€ 1.250 =€ 100 x 12,5 6mov 12,5 sivaL to
avtiotpodo tou eAdxlotou eruutedouv AKE tou 8%)

apdouBeAng Nkikacg




V. AvaBdaéuion MuAwvwy otn BAZIAEIA Il

1) TMNMuAwvoacg |l - AuctTtnpomnolseitatl

a) lNMpooTiBsTalL oTLC aAmaltNoseLg Kal o arnAocg dseiktncg Leverage Ratio

b) MpooTiBetalL oTLC ATTALTACELC Kol 0 Kiviuvocg EéAAslPng peEvoTOTNTAC UE
Ttoucg 8sikteg LCR, NSFR

c) AvotnpomnoLieital o urtapXwv dseiktng CAR pe moAAoUc¢ Tponouc (otov
aplOuNT, CTOV IMOPOVOHOOTH], OTO EAAXLOTO ATTOLTOUEVO TTOCGOOTO)

2) nNMuAwvocg il - EvepyormoLleitat

=  EToLlo KOl 1N avaKowwolpo Supervisory Review and Evaluation
Process [Stress testing and simulations, concentration risk, kivbuvoc
smtokiovu oto banking book, ICAAP, ILAAP, kArt.]

=  JItoxocg va supeBel omowodnmnote ploko £Eduys ano tov NMuAwva l
= EmutA€ov sAaxiwotec kedballarakec anartnosl P2R kol P2G
3) MuAwvog lll - Auctnpomnolsital

= AJTOITNON YO TIEPLOCOTEP N AETTTOMUEPELO OXETLKA LE TOUC KLvdUvoucg
t™ng tpanelac (Enhanced risk disclosures). Ztoxoc n dwadpdaveia Kot n
nelBapyia Tng ayopac

apSouBeAnc Nkikacg




V. NMPQTH AY2ZTHPOITIOIHZH NMYAQNA | :
EMNIKOYPIKH ENMANAOMOPA ANAOY ZYNTEAEZTH MOXAEYZHZ

d Yrmoxp£won népav tou sAdyiotou Asiktn Kedallarakng Endpkerac (AKE R
CAR), ko yLa sAaxLoto Seilktn HOXAsUuoncG:

ETumtpoocBstog amAog cuvteAsoTr|§ HOXAsLONG = 3%

AplBunTrig = Kbpria Baowkd 1drta KedaAia (Core Tier | capital)

NMoapovoppaotrig = Avoilypato eviog Kol EKTOG LOOAOYLOHOU BAoEeL TNG
AoyLoTLKY|G TOUug aiag, ywpig oTAB IO KaTd ToVv Kivduvo
Kol (Kat’ apyrv) kKoL ywpig dikaiwpoa cupdng oo
OTIXLTT|CEWV KOL UTIOY PEWCEWV (OTIwg dnAadr] LoyVeL yLax
TG KEPOAAALOAKEG ATIXLTT|CELG)

(1 O cuvtsAsoTng sival anAocg kal eTmkouplkocg tou AKE (CAR), sUKoAa
vrtoAoyilstal kol Asttoupyei wg backstop (wg npootacia emedn n Tipn Touv SvokoAa

apdoPnreital, svw n Tt tou AKE Suvartoal va spudavictsl upnAoTEPN TOU KAVOVLKOU oV ol
TPATIEIEC TTOU XPNOLHOTIOLOUV ECWTITEPLKA UTtoSeiypata (Kol o)L TNV TUTTOTIOLNHEVN
TMPOCEYYLON), TEXVNEVIWE HELWVOUV TOV UTTOAOYLOHO TOU TMAapovVopactTth Twv RWAS, ontwcg
vivovtav npwv T SieBvh Kpion 2007-2009)

1 ‘1810¢ 0 OpLOUAC O OAEC TIC XWPEC, LE TIPOCAPHOYH] TWV TOTILKWV AOYLOTL-

KWV KAVOVWV (r.x. otic HIMA To UEysS0¢ TOU EVEPYNTIKOU EUPAVIIETAL UIKPOTEPO AITO AUTO
otnv EE srnts1dn cvuyPnepilovral ta napaywya npiv npoocrsdouv. Exkei to eAdaytoto sivatl 5%)




V. TPITH AYZTHPOITOIHZH NMYAQNA | :
AuoTnportepog AKE ortn BAZIAEIA 1l évavri BAZIAEIAZ 1]

d AvotnpoTtoinon aplOunTr], TTEPOVOMACTH KoL EAXYLOTOU TTOCOCTOU

w

Avoctnpotepog OpLoHOG

EtroTrTikd KegdAaio AgikTNg
= Ke@paAalakng
MotwTtikog | Kivduvog . AgITOUPYIKOG ETTdpKelag
Kivduvocg Ayopdcg Kivduvocg l
Tier | = 6,0%
ZUVOAIKOC = 8,0%

+ diatnpnonc 2,5%
+ AVTIKUKAIKO 2,5%

Mo G-SII, eTtitA€ov 1,0% - 3,5% = CAR dtaveL 16,5%
Na O-Sll, eTuitA€ov 0,0% - 2,0% = CAR ¢tavelL 15,0% 13%

To AVTIKUKALKO armoBeua eival otn SLAaKPLTLKI EUXEPELA EKAOCTNC XWPOC
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V. NMYANQNA2 I: AY2THPOITOIH2H APIOMHTH Tou AKE

CAR — Tier One Capital+ Tier Two Capital
B Risk Weighted Assets

AUCTNPOTIOLELTOL O OPLOUOC TWV KedhaAailwv cTov aplOpntr Tovu KAAGHOTOC

Tier 1 Capital includes: Tier 2 Capital includes:

1. Common stock, undivided profits, 1. Allowance for loan and lease losses,
paid-in-surplus (CET1) up to 1.25% of risk-weighted assets;

2. Non-cumulative perpetual preferred 2. Cumulative perpetual preferred stock
stock (Additional Tierl) 3. Perpetual preferred stock (where the

3. Minority interests in consolidated dividend is reset periodically)
subsidiaries (Additional Tierl) 4. Hybrid capital instruments, including

Minus mandatory convertible debt; and

1. All intangible assets (with limited 5. Term subordinated debt
exceptions);

2. Identified losses;

3. Deferred tax assets

To PeyaAUTEPO HEPOG TOU Tier | AIMOTEAEITOL ATIO LETOXEG KOL [T) SLAVEHLOMEVA KEPST)

Evappovion S1E0vwg TwV TIEPIMTTWOEWV adaipeong amo Ta idia kepaiaua, .x. DTA

To uttoAowmmo tou Tier | amoteAeiton amo oroiyeia fully subordinated, fully discretionary non-
cumulative pepiopata ri ToKoepidia, TIou Sev €youv AEn oUTE KivNTpA yLo ETTavVAayopa (TIpLV
ETUTPETIOVTIAV EVA 15% Tou Tier | og autr] T popédr] uBpPLEIKWV OHOAOYWV HE KIVITPO ETIOVAYOPOAC)
Katapyrnon twv otowxeiwv Tier lll, Toa omoia ot BAZIAEIA Il kdAuTtTav Kivduvo ayopadg

ooC
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V. MYAQNAZ |:
AYZTHPOINMOIHZH EAAXIZTOY NOZO0OZTOY tTou AKE 1 CAR

MapakoAouBsitoal Kuplwg TO TIOLOTIKO KedhaAaro, SnAadn to % CET1 =

|
1 NpootiBetalL anaitnon 2,5% ywa AntéOspua Tuvtipnong Kedpalaiouv (Capital
conservation buffer)

* To 2,5% meplBwplo kepaAalakrc analtnong KTlletal oe KAaAeEg mepLlodoug Kal SUuvaTal va
HELWVETOL o€ TtepLodouc udeonc.

* MaAwoTta otnVv Kplon Tou kKopwvolou o SSM pndeévice TNV anaitnon. Ztoxoc n amnoduyn KLeElwoncg
TwVv Yopnynoewv (Kol cuvernwc twv RWAS).

1 MpootiBetal - uTtO MPOUTMOBEcELC — N ATtAiTNON Yat AVTIKUKALKO ATtéBspua
(Countercyclical buffer) swc 2,5%

* To uboc Tnc anaitnong elval otn SLAKPLTLKN EUXEPELA TNC KABe ywpac. EMmPBaAAetalL cuvnBwcg wg
CuUVAPTNON TNC UTIEPPOALKAC aUENCNC TWV XOopnyrnoewvV.
* Ztnv EAAGSa nTtav 0% £wc Tto 2023, 0,10% to 2024 kol Ba sival 0,25% to 2025.

1 MpootiBstal amnaitnon yia Tic cuoTtnuikeg tpamnselec GSII (Globally Systemically
important Institutions, amoé 1% €wc¢ 3,5%) kal OSIl (Other Systemically
Important Institutions, amnoé 0% £wcg 2,0%).

* ZtnVv EAAGSa to 2022 to OSII = 0,75%, To 2023 oto 1,0%

d Yrnidpxouv kal emutA£ov amaltioeLg yia Tov eAdxitoto AKE, mou mpogpyxovtal
arto tov MuAwva |, ot P2R kot P2G. (BAEmete mapokatw)

XapdodBeAng Ikikag
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