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CLEAN BILLS OF LADING. (COB) 

By the term “Clean Bill of Lading” (COB), it is understood that the Bs/l are free or 
remarks or reservations, at least as far as the condition of the cargo is concerned. In 
fact, this term means that the cargo has been loaded on board the ship in GOOD condition. A clean Bill of Lading should be marked as “Clean on Board”; meaning that the goods were shipped in “apparent good order and condition” (as it is printed on Congenbill 2007) and the Shipowners undertakes to deliver them in the same good state. Once the goods received in good condition, with proper packing, the “Clean On board” Bill of Lading certifies that the cargo on board has NO negative clause, notation or remarks on the QUANTITY, QUALITY or PACKAGING of goods. 
 
Usually, Letters of Credit expressly provide that the payment for the goods will 
be effected upon presentation of several documents, the most important of which is 
a clean B/L. As a result, it is a must for the Shippers, in order to receive payment, to 
produce clean Bs/l and have them signed, without remarks, by the Master. 
Issuing Clean Bills of Lading (without remarks and marked “Clean on Board”) is one 
of the main terms negotiated during the Chartering Procedures. 

Whenever a Clean On-Board Bill of Lading is needed, the Charter Party usually 
contains a specific clause which clearly stipulates the conditions under which loading will be performed. The usual agreement determines that the master will have 
the right to reject any damaged cargo and that the shippers will be obliged to replace 
same with sound one in order to enable issuance of Clean Bills of Lading.
 
Although it is not recommended AT ALL it is SOMETIMES agreed that in order 
to have Clean on-board Bill of Lading issued and signed, the Charterers and/or the 
Shippers, will provide Owners with a Letter of Indemnity holding them harmless. 
Nonetheless, the validity of such LOI is doubtful. 
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